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COMMONWEALTH INSURANCE COMPANY

Head Office: 35th Floor, Tower 1, The Enterprise Center, 6766 Ayala Ave. cor. Pasec de Roxas Ave.. Makati City
Telephone: (2] BE1B-7626 & Email: infolicic.com.ph = Website www. ciccom.ph

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Commonwealth Insurance Company (the “Company’), s
responsible for the preparation and fair presentation of the financial stalements including
the schedules attached therein, for the years ended December 31, 2025 and 2024, in
accordance with the prescribed financial reporting framework indicated therein, and for
such internal control as management determines is nacassary to enable the preparaton
of financial statements thal are free from matenal misstatement, whether due (o fraud or
arnos

in preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable matters
redated to going concemn and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations. of has no
realistic allernative but 1o do 50.

The Board of Directors is responsible for overseeing the Company's financial reporting
process

The Board of Directors reviews and approves the financial statements including the
schadules attached therein, and submits the same 1o the stockholders.

R. R. Tan and Associates, CPAs the independent auditor appointad by he
stockholders has audited the financial siatements of the Company in accordance with
Philippine Standards on Auditing, and in s repor to the stockholders, has expressed its
apinian on the faimess of presentation upon complation of such audi

l{l oy,
MA A, NOCHE
s

bdent

AEL C. REGALA
hairman of the Boar

JOSE F. NOCHE
Treasurer

Signed this 8" day of April, 2026.
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Report of Indopendent Pubfic Accountants

The Board of Directors and Stockholders
COMMONWEALTH INSURANCE COMPANY
35" Floor, The Enterprise Cenler
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Makati City

Fopert on the Audit of the Financial Staterments

Opinion

We have audited the financial statements of COMMONWEALTH INSURANCE COMPANY
{the Company}, which comprise the statements of financial position as at December 31, 2025
and 2024, and the statemenis of income, siatements of comprehensive income, stalements of
changes in equity and siatements of cash fiows for the years then ended, and notes to the
inancial statements, including a summany of material accounting policies.

In our opinion, the accompanying financial statements presant fairly, in all material respects,
the financial position of the Company as at Decembear 31, 2025 and 2024, and its financial
performance and its cash flows for the years then ended, in accordance with Philippine
Financial Reporting Standards {FFRSs),

Basis for Opimion

We conducted our auwdils in accordance with Philippine Standards on Auditing (PSAs), Our
rasponsibdlilics under those standards are further described in the Awditor's Responsihiites
for ltve Awdid of the Financiad Elafements seclion of our report, We are indepondent of the
Company in accordance with the Code of Ethics for Professional Accountanis in the
Philippines [(Code of Ethics) together with the ethical requirements that are elevant o ouwr
audit of the financial statements in tha Philippines, and we have fulfilled our other ethical
responsibilities in accordance with these requirernents and the Code of Ethics. We Delieve
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
QLU Opanean.

Responsibilities of Management and Those Charged with Governance for the inancial
Statements

Management B responsible for the preparation and fair presentation of the financial
stalerments in actordance with PFRSs, and fof such intermal control as management
defermines is necessary to enable the preparabon of financial staternents thal are frea from
ruabedial misstatemant, whather due bo iraud oF ermor,

In prepanng the financial stalements, management 5 responsible for assessing  the
Company's ahbility fo continue as a going concarm, disclosing, as applcable, matlers relatsd to
aoing concern and using the going concemn basis of accounting unless management aither
intends to liquidate the Company or to ceasa aparabons, or has no realistic alternatve but to
dn s0,



Those charged with governance are responsible for overseeing the Company's financial
reporting process

Auditer's Responsibilities for the Audit of the Financial Staternents

Our chjectives are to obiain reazonable assurance about whether the financsal statements as
a whole are free from material misstatement, whether due to frawd or error, and o issue an
auditor's report that includas our opinion. Reasonable assurance js a high level of assurance,
but is not a guarantee that an audit conducted in accordance with PSAs will always detect a
material misstaternent when it existe Misstatements can arise from fraud or ermor and are
consadersd material i, mdividually or in the aggregate, they could reasonably be expected to
influence the economic decisions of usars taken on the basis of these financial statemants.

As part of an audit in accordancs with PSAs, we exercize professional judgment and maintain
professional skeplicism throughout the audit. We alsa:

= [dentify and assess the risks of material misstaternent of the financial statemeants, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our oplnion,
The rizk of not detecting a8 matenal misstatement resulting from fraud is higher than for
one resulting from efror, as fraud may invalve collusion, forgery, intentional omissions,
misfepresentations, or the override of intermal control,

= Dbtain an understanding of internal control relevant (o the sudit in onder to design audit
procedures thal are appropriate i the circumsiances, but not for the purpose of
expressing an opinon on the effectiveness of the Company's intermal control

» FEyaluate the approprateness of acoountng policies used and the reasonatdensss of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materal uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainly exists, we
are required bo draw altenfion in our auditor's report to the related dieclosures in the
firancial siatements or, if such disclosuras are inadequate, to modify our opinicn, Our
conclusions are based on the audit evidence oblained up o the date of our auditors
report. Howewer, fulure events or conditicns may cause the Company to cease io
continue as a going concem.

= Evaluate the overall presentation, structure and content of the financial ctatamants.
inchuding the disclosures, and whather the financial statements represent the undertying
transactions and svents in a manner thal achieves fair presentation.

We communicale with those charged with governance regarding, among other matters, the

planned scope and timing of the awdil and sgnificant audit findings, including any significan
deficiencies in internal controd that we identify during our awdit.

R R, Tam & Associalos, CGPAN
Lindl 1705, Anted Global Corpoate Cerver, Dofla Julin Yargas Avenos, Criigas Cenler, Pasiyg City 16805



Report on the Supplementary Information Required Under Revenue Regulations (RR)
15-2010 of the Bureau of Internal Revenue

Our audit was conducted for the purpose of forming an opinion on the basic financal
statements of COMMONWEALTH INSURANCE COMPANY taken as a whole The
Company's supplementary information disciosed in Note 33 lo the financial stalements is
prasanted for purpeses of filing with the Bureau of Internal Revenue and is not a required part
of the basic financial statements. Such information s the responsibility of management and
has been subjected to the auditing procedures applied in our audit of the basic financial
statements. In our opinion, the information is firly stated in all material respects in retation to
the basic financial statemenis taken as a whaola,

R. R. TAN AND ASSOCIATES, CPAs

By: DONRIGO A. DAZA, JR.

=]

CPA Certificate Mo, 109993

Tax identification Mo. 203-917-449

PTR Mo. 3986590, January 12, 2026, Pasig City

FRC-BOA Reg. No. 0132/P-001, valid until August 13, 2027

BIR Accreditation Mo, 07-100997-003-2025, valid until September 1, 2028

SEC Accreditation No, 109293-5EC (Group A), valid to cover awdit of
2025 financial statements

I Accreditation Mo IC EA-2025-0079-R (Group A), valid to cover audit of
2025 to 2027 financial slatemeants

April 8 2028
Pasig City

R. R Tan & Arsocistes., CPAa
Ll 1705, Antel Global Corporabe Cenber, Dofia Jula Vangas Avenue, Ortigas Cender, Pasig Ciy 1605



COMMONWEALTH INSURANCE COMPANY
STATEMEMNTS OF FINANCIAL POSITION

DECEMBER 31, 2025 AND 2024
Al 2025 2024
ASSETS
Cash and cash aquivalanis A P 2,100,296,600 P 1810839071
Shori-term bank inwvealFments ] 16,555,273 29,080,000
Irnvisinants
Availabin-for-sale ] 325,311 187 675
Hesld-ta-maturity @ 1,250,443 830 1,233 347 B4
Insurance balances recaivable 18 480,383 855 B52, 122 632
Reirsurance assets 11 0,337,823 51,7356 004
Invesimant properies () 432 TR2 795 A3T D83, T4E
Property and sguipmen - el i3 GET, 210,462 a7 358 264
Deferred acquisition cost r4 138,268 569 158, 108 654
Ao irnvestmenl oo s 16,683,064 14,00, 288
Deaferad (B Be5els - nod F' 16,041,181 15,616,601
Oither assels LS 3,531,930 4. 215 854
TOTAL ASSETS P 5.473,150,883 F 5104 406521
T ——
LIABILITIES AND EQUITY
TABILITIES
Insurance claims payabia r P 243,848,578 P 251,924 062
Resarse for unasmed premiums 18 GEE, 305,282 813,715,140
REermsuiranse liabdieg e B, 748450 513,834
Accounts payabls and aocrued exponses 20 aT4,7TE, 505 365 32T 432
Daferad commission incoma r4 B,981, 612 0,632,032
Defined benef liabildy o] 104,491,185 106,745,049
Total Liabilities 1 427,153,622 1,548 B58, 985
EQUITY
Share copital & 1,300, 000,000 1,300,000, (00
Addilional paid-in capaal 1 1,250,000 B, 250, 00
Contributed surplus ] 500,000
Fevalumtion resans on
Avetable-for-sale invesiments o 250 541 121,805
Propary s aquipmend - nat of tax k| 45,720,254 48,835 258
Remeasurement loss on delined benafil kability - net of tax 8 (19,926 476) {20,553,283)
Fatamad aamings - Decembar 1
Appropriated fof coOMpany Expansson ) §00,000,000 B D00, D00
Un atnd 1,427 193,742 1.230 706 686
olal Equity 4,745,997 061 3 557 BED B3E
TOTAL LIABILITIES AND ECHITY P 173150683 P 5104 405 521

b ety Aoler 0 oamaey famrmnAT



COMMONWEALTH INSURANCE COMPANY

STATEMEMNTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Motes 2025 2024
REVEMWUES
Gross pramiums samed bk P 1,514, 465,540 [ 1,760,062 826
Fieinnurancs pramium ceded 2 72,820,300 B3,008 581
Het nsurance nevenuse 1,541 645,220 1,686, 164,045
Commission incoma 25 19,038 483 22 722 0
Interas] Income 26 129,082,928 137 813901
Caher income 26 2,311,979 1,303 211
1,652, 088,610 1,848 403,157
CLAIMS, LOSSES AND ADJUSTMENT EXPENSES
Insarance claims, losses and adjustiment expensas
paid - met of satvages and recovenies 24 TO09,064,218 THO,TT4,301
Paid insarance claims, eses and adjusimeant
apenses reotvared Hodn reinsuUrers 2 [B,B42,465) (3,883 540)
Changes in insurance claims payable (8,075,511) (2,626,504)
Changes in reinsurers’ share of clairms,
ipssas And adjusiment expenses {11,376,900) 3,102,163
Ofhvitr undennmling expenses 25,636,722 22,251,198
TO6,406, 04 TH8 517 518
CODST AND EXPEMNSES
Commission espante 25 415,013,768 445 434 B30
Adminssiraiive expenses a7 363,506,630 388 347 TT4
778,930,388 B33 TEZ 404
PROFIT BEFORE INCOME TAX EXPENSE 206, TE2, 148 215 103,237
INCOME TAX EXPENSE - NET e 19,151,744 M0 204122
PROFIT FOR THE PERIDD 1“.51#,-“]: P 188 888 115

LT avEIERTRTERE Mel B _ﬁ'ﬁ..m?d'l"m-l'l'l



COMMONWEALTH INSURANCE COMPANY
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 34, 2025 AND 2024

ofos 2025 i

PROFIT FOR THE PERIOD F 187610404 P 188839115

OTHER COMPREHEMNSIVE INCGOME
Hems to be reclassified to profit or loss in subsequent periods;

____ Fair valve changes in AFS investments ) 137,636 {3 B23)
Hama not b0 e roclassified to profit or las in suhsequent pl-rhdl

Femeasuremant gain-on defined banafit plan B35, 764 2,813,550

Effact of defarmed inomm lox {208, 2394 {2,478, 3848)

B26 81T 7435 163

UL Rl o ISASTANET D 190,300
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COMMONWEALTH INSURANCE COMPANY
STATEMEMNTS OF CHAMNGES IN EQUITY
FOR THE YEARS ENDED DECEMEBER 31, 2025 AMD 2024

afes 2025 2024
SHARE CAPITAL
Prefarmed shares 2 P 0000000 P 30000000
Common shares
lzzued and oustanding
Balance, Janwary 1 1 1, 280,000,000 1.280,000,000
ssuance during the year . -
Balance, Decembaer 31 1,280, 0,000 1,260,000,000
Taotal share capital 1, 300,000,000 1300, 000,000
ADDHTHONAL PAID-IN CAPITAL
Balance, January 1 91,250,000 91,250,000
Aelditin dheting 1his yaar - -
Ralance, Dacember 31 91,250,000 81,250,000
CONTRIBUTED SURPLUS 500,000 500,000
REVALUATION RESERVE ON AVAILABLE-FOR-SALE
INVESTMENTS
Balance, January 1 121,208 125,728
Fair valug 137 636 (3.823)
Balance, December 31 p 258 541 121,905
REVALUATION RESERVE ON PROPERTY
AND EQUIFMENT - MET OF TAX
Balance, January 1 45 515 258 47 150,263
Raatred porion of revaluaton resene absorbed
through depreciabon (215,004) {215, 004)
Balancs, Decamber 31 13 44,720,254 46,035,258
REMEASUREMENT LOS5 ON DEFINED
BEHEFIT LIABILITY - HET OF TAX
Balance, Jsnuany 1 {20,563,283) {27 088 455
Remaasurameant gan during the year B26,817 7435 162
Balance, December 31 8 (13,926 47E) (20,553, 293)
RETAIMED EARNINGS
Appropriaied for company expansion H S00,000,000 500, 000, 00
Unappropriated
Balanoe, Jameary 1 1,239,256 6566 1.850,110,873
Approriation for company expansion i - {200, 000, 000)
Profil for the penicd 187,610,404 188,899 115
Realized portion of ravaheation resens on
propedty and equipment absorbed through depreciation 286,672 2888672
Balance, Decamber 31 1427,193,742 1,239,296 666
e EALEATH 71,36, 296,566

P 3,745,957,061 P 3557550538

N abi AT Ay el Fe o T LT



COMBMONWEALTH INSURANCE COMPANY
STATEMEMNTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Makas 2025 24
CASH FLOWS FROM OFERATING ACTIVITIES
Prafil bedone income @y expenss P 206,763,148 215,005,237
Adjustmania loe
Amoitizabon of premumisEcoun on HTM mesiments ] (12,586,026 (12,559,173}
IBNR and other resares - nel (20,125, 7000 206,710
Diepreciticn 12 13 40,160,783 37100422
AmaniEaban o tefarrad soquisian cosl - el iC 19, 580,675 9, 7i.ea
Pacrvision Tl retesmen benadis I8 17,862,613 18,512,848
Provision for probabile bsses E[EE ) bl Eil] 5,195 850
Resarya far unenrrnd premiums = not [128,776.414) (85 743, 433
Intarast income 5 {129,087.928) {137 613,901)
Oparating income (laas) befare warking eapital chonges {6.,377.361) 51 B0S 487
{Incrapsa) Decreass in Opoeating Assets:
tnaurance talances receivable 100,841, 763 1E3ATO 368
Reinaurancs asaats {2,559 BSG) 4 A08 795
Crvor aasets BRT. T (SB0.021)
incremss (Dacrease) n Oiparalting Lisbilies
Insurance claims payable T43, 289 (1.821.1471)
Reinsuranca linbiites #2534 518 125, 548 851)
Accounis payable and accrnsed evpenses 10,447 212 (4B, 681 406)
Cash Provided by Operations 199,718,287 103 432 431
Coantribwibans o rofremant fund i ] {8,132, 7RT) (R.77E 241)
Bansafis paid direclly from book resana . | [(11,148,534) (0, 504, B26)
Iincorme taxes pasd (20,7904 35) 18,027 558)
Net Cash Provided by Operating Activities 159,725,531 B8 53 806
CASH FLOWS FROM IMVESTING ACTIVITIES
Proconds from saleimaluies ol
Hold-ba-makurity ifveatmants @ AST0NAIBE 529 75 468
Acguiaition of
Hald-to-maturity impstments g [361.531.240) (531,058, 389)
Irreasimant propertos 12 - (21,303, 004)
Proparty and equigment 13 (5492 0300 (22 527.201)
Indasas] fisanasd 127,404,153 133,112 ThE
Mirt Cash Provided by (Used in) investing Activities 117,387,271 67,800,518
HET INCREASE 1N CASH AND CASH EQUIVALENTS AND
SHORT-TERM INVESTMENTS ZFT 122 BO2 156473 324
CASH AMD CASH EQUIVALENTE AND SHORT-TERM
INVESTMEMNTS AT BEGINNING OF YEAR 1,839, 729,071 1 883355 TAT

CASH AND CASH EQUIVALENTS AND SHORT-TERM

IMVESTMENTS AT EMD OF YEAR

P 2,116,851 871
=

P 1,838 728,071

Voo acrmmghuimeny roder r'_l'lﬂ“m'l"d'ﬂ""'i"



COMMOMNWEALTH INSURANCE COMPANY
MOTES TO FINAMCIAL STATEMENTS
DECEMBER M1, 2025 AND 2024

1. Corporate Information

Commamesalth Insurance Company (the “Company”) was incorporaled in the Philippines and
reqpstered with the Philippine Securities and Exchange Commission (SEC) on December 28,
1836, Its corporate term was extended for another fifly (50} years commencing upon the
expiration of its initial fifty (S0)-year term on December 26, 1985, as per SEC Cerificate of Filing
af Amended Articles of Incorporation dated January 30, 1985,

The Company i engaged in the business of non-life insurance and is organized primarily (o
insure houses, tenements, merchandise and all other property and effects, real and personal,
againgt loss or damege by fire, storm, earthquake shock, fire resulting from earthguake,
accident or oltherwise, and to camy on the ordinary business of fire insurance in all aforesaid
branches and to rebuild, repair, replace or reinstale houses, buildings, machingery and gwery
other descriplion of propery which may be insured by the Company and o camy on amy kind of
business necessary or expedient for any such purpose.

The financial stalements of the Company as of and for the years ended December 31, 2025 and
2024 were authorized for issue by the Board of Directors on April 8, 2026.

The registered office of the Company is located at 35" Floor, The Enterprise Center, 8768 Ayala
Avenue comer Paseo de Roxas, Makali City.

2. Statement of Compliance and Basis of Preparation and Presentation

Statoment of Comphance

The accompanying financial statements have been prepared in accordance with Philippine
Financial Feporing Standards (PFRS) Accounting Standards. PFRS Accounting - Standards
incluge PFRE, Philippine Accounting Standards (PAS) and Philippine Inderpretations from
International Financial Reporing Interpretations Committee (IFRIC) issued by the Philippine
Financial and Sustainability Reporing Standards Council (FSRSC) and adopled by the SEC,
including SEC pronouncements

Basis of Emancial Statement Preparation and Presenfalion

The accompanying financial statements have been prepared on a histoncal cost basia except for
available-for-sale financial assets which are measwred at fair value and cerain propery and
equipment which are carried at their revalued amounts.

The financial statements are presented in Philippine Paso and all values represent absolute
amount except when othenaise indicaled

The Company presents its statements of financial position broadly in order of Bguidity, An analysis
regarding recovery or sattlement of assels and liabilities within taelve months after the end of the
reporting period [current) is presented in the Note 32,

The preparation of financial statements i conformity with PFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in the process of
applying the Company's accounting pobicies. The estimates and associaled assumptions are
based on historical experience and various other facloss that are balieved (o be reasonable under
the circumsiances.



Commanwesllfy insuramcs Company
Npdes to Fimmcal Stalements
Dpcombar 3T, 2025 mad 2024

3. Changes in Accounting Policies and Disclosures

2023

The accounting policies adopted are consistent with those of the prévious financial year except for
the adoplion of the following amendments to PFRS effective baginning January 1, 2025 The
Company has not early adopted any standard, imedpretation or amendment that has been issued
but i& not yat effective

Unbess otherwise indicated, adoption of these new standards did not have an impact on the
financial staterments of the Company.

Amandments to PAS 1, Lack of Exchangeaiily

The amendments spacify how an entity should assess whether a currency is exchangeable and
how it should determine a gpot exchange rate when exchangeabslity is lacking. The amendmeants
are effective for annual reporting periods baginning on or after January 1, 2025 Earlier adoption
is permitied and that fact must be disclosed. When applying the amendments, an antfity cannot
restate comparative information. The amendments are not expected to have a materal impact on
the Company's financial statements

Iy Anid, Am nis fo Existing Siandards and inferprelations Effecive
Suhsequen! o December 31, 2025
The standards, amendments and interpretations which have been izsued but not yet effective as
al December 31, 2025 are disclosed below, Excepl as olhenvize indicated, the Company does
nod expect the adoption of the applicable new and amended PFRS to have a significant impact on
its fimancial position or perfarmance.

ERfaciive baginning on or ater January 1, 2026

Amandments o Ifstrative Examples on PFRS 7, PFRS 18, PAS 1, PAS 8, PAS 26 and PAS 37,
Disckspre alweul Uncerfavitios in e Financinl Sialenenis

The amendments add ilustrative examples to several PFRS Accounting Standards imtended fo
improve the reporting of climate-relaied and olher uncertainties in the financial statemeants,
particularly to address stakeholders’ concemns about consistency of information within the
general-purpose financial reports and suffickent information on cimate-related risks and other
uncertainties in the financial statements. The examples address fopics such as materality
judgements, significant judgements and estimates, and aggregation and disaggregation. The
Wluzirative examples are not an integral part of PFRS Accounting Standards and, as such, do nol
have an effective date or transition requirements. However, an entity is expecled to be entitled to
sufficient time to implement any changes to align the information disclosed in its financial
statements with the illustrative examples. Detarmining how much time is sufficient is a matter of
judgement that depends on an entity's particular facts and circumstances. Nonetheless, an entity
would be expecied to implement any changes on a timely basis. The expected adoption will not
matenally affect the Company.

Amendments to PFRS 9 and PFRS 7, Classificalion and Measuremean! of Financial instrumenids
The amendments clarify that a financial Kability is derecognized on the ‘setilement dale’, ie,
when the related obligation is discharged, cancelled, expires or the liability otharwize qualifies for
derecognition. They also intreduce an accounting policy option 1o derecognize financial liabilities
that are settied through an electrnic payment system before settlement date if cerain conditions
are met. The amendments also clarify how 1o assess the contractual cash flow characteriatics of
financial assets that include environmental, social and governance (ESG)-lmked features and
other similar contingent features. Furthermore, the amendments clanly the reatment of non-
recoures assels and confractually linked mstruments. The expected adoplion will not materally
affect the Company.
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Amendments o PERS 9 and PFRS 7, Contracts Referancrg Nature-depanden Elecincily

The amendments only apply to confracts that reference nature-dependent electricly such as
comracts 1o buy or sell nature-dependent electricity, as waell as financial instruments that
reference such eleciricity. This amendmant cannol be appled by analogy to other contracts, items
of transactions. The amendments clarfy the application of the ‘own-use’ requiremants for in-
scope contracts, amend the designation requiremants for a hedge item in a cash flow hedging
relationship for in-scope contacts and include new disclosure requirements. The expecled
adoption will not materially affect the Company.

Annual improvernents fo PERS Accounting Standards - Volama 11

The amendments are limited to changes that either clarify the warding in an Accounting Standand
or comect relatively minor unintended consequences, oversight or conflicts between the
requirements i the Accounting Standards. The foliowing is the summary of the Standards
invalved and their related ameandments

»  Amendments to PFRS 1, Hedge Acooumting by 8 First-fime Adopter
The amendments included in paragraphs BS and B6 of PFRS 1 cross references to the
qualfying criteria for hedge accounting in pasagraph 6.4.1(a), (b) and (c) of PFRS 9,
These are imended to address potential confusion arsing from an inconsistency
betwsen the wording n PFRS 1 and the requirements for hedge accounting in PFRS 9.

= Amendments to PFRS 7, Galn or Loss on Derscogniion
The amendments updated the language of paragraph B38 of PFRS 7 on unobservable
inputs and Included a cross reference bo paragraphs 72 and 73 of PFRS 13

+« Amendments to PFRS 9
a}  Lesses Derecognition of Lease Linliliies
The amendments 1o paragraph 2.1 of PFRS 0 clarified that when a lessee has
determined that a lease kability has been extinguished in accordance with FFRS 8,
the lessee is required to apply paragraph 3.3.3 and recognize any resulting gain or
kaes in profit or loss,

b Transaction Price
The amendments to paragraph 5.1.3 of PFRS 9 replaced the reference Io
iransaction price as defined by PFRS 15 Revenue from Contracts with Customaers’
with ‘the amount determined by applying PFRS 15, The tarm ‘transaction price’ in
ralation 16 PFRS 15 was potentially confusing and so it has been removed. The
term was also deleted from Appendix A of PFFRS 9.

v Amendments to PFRS 10, Delerminalion of a 'De Facto Agenl’
The amendments to paragraph B74 of PFRS 10 clarified that the relationshep describad
in B74 is just anhe example of various relationships that might exist between e meesion
and other parties acting as de facto agents of the investor,

+  Amendments to PAS 7, Cosl Meiod
The amendments to paragraph 37 of PAS T replaced the term ‘cost method” wath “at
eost’, following the prior deletion of the definition of ‘cost method'.

The expected adoption of these amendments will not materially affect the Comparny.
Effecthve baginning on or after January 1, 2027

PFRS1T, Insurave Comracts

PFRS 17 replaces PFRS 4 Insurance Conlracts for annual periods beginning on or after 1
January 2027. The Company will apply PFRS 17 starting January 1, 2027 with full comparative
figures for 2026, A trangition team has been created for this purpese to ascenain the impact of
framaithon.
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Premium Allpeation Approach

The measurement model to calculate the Liabiity for Remaming Claims (LRC) will be the
Premiusm Allocation Approach (PAA). This approach is most appropriate since mosi of the
Company’s coverage period is one year or less. For insurance contracts with coverage exceading
one year, PAA will be applied only if it can be demonstrated that using the PAA would produce a
measurement that is a reasonable approximation of the general model. Acquisition cash flows will
be expensed as incurred. Discounting and Risk adjustment will not be applied unless the group of
comMracts 1S onerous.

Liability for Incurréd Claims

Liability far Incurred Claims (LIC) will comprise the present value of future cash flows and the risk
adjustments that incorporates all of the available information about the fulfiliment cash flows in a
way that is consistent with observable market informalion,

Level of Aggregation

PFRS 17 requires an entity to determine the level of aggregation for applying its requirements
The level of aggregation for the Company is determined first by dividing the business wrilten into
portfolios. Portfolios comprise groups of contracts with similar risks which are managed together
and are established at initial recognition. Mo group may contain confracts issued mare than one
year apart. No group may contain contracts issued more than one year apart. The Company has
defined groups of insurance and reinsurance conlracls issued based on its product lines and
undenwriting year. The expected profitabilty of these portfolios at inception is determined based
on the existing actuaral valuation models which take info consideration existing and new
business.

Onerous Group of Gonlracts

The Company Ssues some contracts before the coverage period starts and the premium
becomas due The Company will determne whather any contracts msued from a group of
onerous contracts before the earlier of the baginning of the coverage period and the date when
the first payment from a policyholder in the group is due. The Company looks at facts and
circumstances to identify if a group of confracts are enerous based on:

. Pricing information
- Results of similar coniracts it has recognized
- Environmenial Eactors, e .a., a change in market expedience or regulabions

Changes ta Presentation and Disclosure

For presentation purposes, the Company will aggregate insurance contracts issued and
reinsurance contracts held based on portfolios and these will be presented separately in the
statemaent of rancial posiion. The presentation of the insurance revenue account and statement
of oiher comprehensive income will require separate presentation of insurance revenue and
service expenses, insurance finance income or expenses and income or expenses from
reinsurance contracts held. Thare will no longer be items such as gross, net or eamead premiums
or net claims incurred shown on the msurance revenie account. The Company will also prowde
disaggregaed qualitative information about significant judgements, and changes in those
judgements, when applying the standard

#s of December 31, 2025, the full impact of adopting PFRS 17 is not currently estimabie,

FFRS 18, Presealabion aod Disclosune i Fiacial Shalemenls

The standard replaces PAS 1 Prosentation of Financial Statements and responds 1o mmesions
demand for better information about companies’ financial performance. The new requirements
imchade

» Required tolaks, sublotals and new categories in the staternent of prodit or loss
» Disclosure of management-defined performance measures
= Guidance on aggregation and disaggregation

The expected adoplion of this standard will not materially affect the Company
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PFRS 19, Subsidaris wilfiowl Puahic Accoonfability

The standard allows eligible enfities 1o elect io apply PFRS 19's reduced disclosure requirements
while: still applying the recognition, measurement and presentation requirements in other PFRS
accounting standards. The apphcation of the standard iz optional for eligible entities

Thee expected adoption of this standard will not materialy affect the Company.

Amendment 1o PAS 21, Transialion o a HyperimTationary Fresentabion Cimency'

The amendmonts introduce translation requirements for enfifies translating their financial
stalements, of the results and financial position of a foreign operation, from a functional curmency
that is the currency of a non-hyperinfiationary economy 10 a presentation currency that is the
currency of a hyperinflationary economy.

The axpected adoption of this standard will not matenally affect the Company.
Defemed effectivity

PFRS 10, Conzofidated Financial Statenmnts and PAS 28, Invesimenis in Associales and Joind
Verlures - Sale or Conlribilion of Assels befween an Inveshor and ifs Azsociale or Joil Veriune
These amendments address an acknowledged inconsistency between the requirements n
PFRS 10 and those in PAS 28 in dealing with the sale or contribution of assels between an
imvestor and its associale or joint venture, The amendments require that a full gain or loss is
recognized when a transaction involves a business (whether it is housed in a subsidiary or not).
A partial gain or loss is recognized when a ransaction involves assels that do not constitule a
buzsiness, even if these assels are housed in a subsidiary,

These amendments are ofginally eflecthve from annual pericds baginning on or aRer Januany 1,
2016. This mandatory adoption date was later on deferred indefmitely pending the Bnal outcome
of the 1ASE's research project on Infernabional Accounting Standards 28, Adoplion of thess
amendments when they become effective will not have any impact on the financial statements.

4. Summary of Material Accounting Policies

The accounting policies adopled are consistent with those of the previous financial year excepd for
the adoption of amendments to PFRS discussed in Mote 3. The adoption however did not result in
any material adjustment or reclassification in the financial statements.

Financial Insfnaments

Dafe of Recognition
Financlal assets and financial llabisies are recognized in the siatements of financial posibon of
the Company when it becomes a party to the contractual provisions of the instrument

fnifial Recognitian

All financial assels and financial labilities are intially recognized at fair vabue, Except for financaal
assels and fnancial liabilities at FVPL, the initial measurement of financial instruments inchedes
tranesction coste, Transaction costs of financial asseis and liabilties at FVPL are recogndzed in
profit or boss

Determinadion of Fair Vil

The faw value for instrements fraded in aclive market at the reporting date 15 based on (heir
quoted market price. For all sther financial instruments nol listed in an active market, the fair
value |s determined by using appropriate fechniques or comparnison o simiar instrements for
which market observable prices exists,

Where the transaction price in 8 non-active market is different from the fair value of olher
observable current market transactions in the same instruments of based on o valuation
technigee, the Company recognizes the difference between the trangaction price and fair value in
the statements of income unless it qualifies for necognition as some olfwer type of assetl.
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Offsettimg of Finamsil Instrements

Financial assets and financial liabilites are offset and the net amount reported in the statement of
financial position if, and only i, there is a currenlly enforceable legal right to offset the recognized
amounts and thene & an infenfion to settle on & net basiz, or to realize the asset and settle (e
Eability simultaneously. This is not generally the case with master netting agreements. and the
related assets and Eabilities are presened gross in the statements of financial position.

Classiicalion of Financal Insiruments

The Company classifies financial assets into the following categories, (i} At fair value through
profit or loss (FVPL), (i} Avadable-for-sale, (i) Held-to-maturity and {w) Loans and receivables.
The Company classifies ite financial kabiities ino financial liabilittes at FVPL and ofher financial
liakdlities. The classification depends on the purpose for which the invesiments were acquired or
llabilities incurred and whether they are quoted in an active market, Managemant determines the
classification of its imeestments at initial recognition and, where alliowed and appropriafe, re-
evaluabes such deslgnation at every reparting date.

Financial instruments are classified as liability or equity in accordance with the substance of the
confraciual arrangement. Interest, dividends, gains and losses relating to a financial instrumeant or
a compenent that is a financial kability is reported as expense of income.

{i} Financial Azsets and Financial Liabildies at FVPL

Financial ssseis and financial liabilities at FVPL inclede financial ageeiz and financial liabilities
held for trading and financial assets and financial labilities designated upon initial recognition as
FVFL. After inigial recognition, financial assets and financial kabilities al FVPL are camed at fair
value

A financial asset or financial kability is classified as held for trading if:

+ Il has been acquired principally for the purpose of selling in the near future. or

= i is part of an identified portfolio of financial instruments that the Company manages
together and has recent actual paftern of shom-term profit-taking; or

s |Itis a dervative that is not designated and effective as a hedging instrument.

& financial asse! other than a financial asset held for trading may be designaled as sl FVPL upon
initial recognition if;

= Such designation eliminates or signdficantly reduces a measurement or recognition
imcongiaiently that would otherase arse; ar

» The financial azset forms part of & group of inancial assets which is managed and is
performance is evaluated on a fasr vales bagis,

+ It forms part of a coniract containing one or more embedded derivatives.

As of December 31, 2025, and 2024, there are no financial assets and liabities under this
category

(il Awallable-for-sale (AFS)

AFS are non-derivative financial assets that are either designated on this category or not
clagsified n any of the other categories. Subsequent o initial recognition, AFS imvestments are
earried at fair value in the statement of financial position. Changes in the fair value are recognized
directly in equity account as “Revaluation reserves on gvadabie-for-sale ivestments” Where the
investmentl is disposed of or is determined o be impaired, the cumulative gain or loss previously
recognized in equity is included in profit of losa for the paried.

Included under this category are the Company's equity investments listed in Philippine Stock
Exchange.
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(i) Loans and recenables

Loans and recefvables are non-derivative financial assets with ficed or determinable paymenis
that are not quoted in an active markel. They anse when the Company provides money, goods orf
saervices directly to a deblor with no intention of trading the receivables. After initial measurement,
loans and receivables are subsequently measured al amortized cost using the effective interesi
msthod, less allowance for impairment. Amortized cost is calcidated by taking into account any
dizcount or premivm on acquisition and fees that are integral pariz of the effective interest rate

Inchuded under this category are cash and cash equivalents, short-lerm bank investments,
insurance balances receivables, reinsurance assets, other receivables and deposits,

(v} Held-to-maturity (HTA)

HTM investments are non-derivative financial assets with fived or determinable payments and
fiwed maturities wharein the Company has the positive inlention and ability to hold fo maturity.
After initial measurement, HTM assels are camied at amortized cost using the effective interest
methad, less imparment in value. Amortized cost is calculated by taking into account any
discount or premivm on acquisition and fees that are integral parts of the effective inferest rate,
Amy changes to the camying amount of the investment are recognized in the statements of
income,

included under this category are peso denominated inwestments in government securties.
(v} Odher Financial Liabéities

Igsued financial instrements. or their components, which are not designated as at FVPL are
classified as olher Anancial liabdities wihere the substance of the contraciual armangement results
in the Company having an obligation either to deliver cash or another financial asset io the holder,
or to satisfy the obligation other than by the exchange of a fived amount of cash or another
financial ssset for 3 fived number of own equily shafes, The components of ssued financial
instruments that contain bath Hability and equity elements are accounted for separately, with the
equity component being assigned the residual amount after deducting from the instrument as a
whole the amount separately determined as the fair value of the liability component on the date of
asUe,

After initial measurement, other financial labilites are subsaguently measured at amortized cost
using the effective nferest method. Amorized cost is calculated by taking into account any
digcount or premium on the isswe and fees that are integral parts of the effective interest rate. Any
effects of restatement of foreign currency-denominated liabilities are recognized in the statements
of income.

Included vnder this category are accounts payable and accrued expenses, reinsurance liabilities,
insurance claims payable and ciher kabilities,

Reclassification of Financial Assels

A fmancial asset i reclassified ol of ihe FAVPL category when the fallowing conditusne are miet (i)
the financial assel s no longs held for the purpose of selling or repurchasing it in the mear tenm,
and (i} thera is a rare situation,

A fnancial asset thal is reclassified out of the FVPL category is reclassified at its fair value on the
date of reclassificalion. Any gain or loss already recognized in the statement of income is nol
reversed, The fair value of the financial asset on the date of reclassdication becomeas s new cosl
or amortized cost, as applicable.
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imyparment of Francial Azsels
The Company assesses at each end of the reporting pencd whether there is any objective
avidence thal a financial assel or group of financial assets is impaired.

(i} Assels corried af amortized cost
If thera is objective evidence that an impairment loss on loans and recelvables or held-1o-
malurity investments camied at amoriized cost has been incurred, the amount of the loss
ts measured as the difference between the asset's camying amount and the presert value
of estimated future cash flows discounted at the financial asset’s onginal effective inlerest
rate. The amount of the loss is recognized in the profit and loss accounts

¥ in a subssquent perind. the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss ks reversed.

Any subsequent reversal of an impasment loss is recognized in the profit and loss
accounts, to the extent that ihe earmying value of the assel does not exceed its amortized
cost at the reversal date,

(i) Azsets camad af cost

If there is objective evidence that an impairment loss on an unquoted equity instrument
that is not carried a1 fair value because its fair value cannot be reliably measured, or on 8
derivative asset that ia linked to and must be seftted by delivery of such an unguoted
aquity instrument has been incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows
discounted at the current market rate of retun for a similar financial asset Such
impairment oases are not reversed in subseguent periods.

(i) Avadable-for-sale bwvesiments
Avadnble-for-sale financial assets are subject to impairment review at each end of the
reparting pericd. Impainment koss is recognized when there is objective evidence such as
significant financial difficulty of the issuerlobligor, significant or prolonged decline in
market prices and adverse economic indicators that the recoverable amount of an asset
is below its carmying amaount.

Derecogqilion of Financial Instruments

Financial assels
A financial as=set {or, where applcable a par of a financial asset or part of a group of financial
assels) s derecognized whers:

= tha rights lo receive cash flows from the azssl have axpirad;

« the Company retains the right to receive cash fiows from the asset, but has assurmed
an obligation to pay them in full withoul material delay to a third party.

= the Company has transferred its rights to receive cash flows from the asset and either
{a) has transferred substantially all the risks and rewarda of the asset, or {b) has
neither transferred nor refained substantially all the risks and rewards of the assel
but has transfarred the control of the asset.

Where the Company has transferred ifs rights o recerve cash flows from an aszet or has entered
into a pass-through arrangement, and has neither transfemed nor refained substantially all the
risks and rewards of the asset nor transferred control of the assel, the asset is recognized to the
axtent of the Company's continuing involvement in the asset. Conlinuing mvolvemnent that takes
the form of a guarantes ever the transferred asset is measured at the lower of original camying
amount of the assel and the maximum amounl of consideration that the Company could be

required (o repay

31T
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Financial Nabites

A financial liabilily is derecognized when the obligation under the Rabilty s discharged or
cancelled or has expired. Where an existing financial liabikty is replaced by another from the
sama lendar on substantially different terma, or the tarms of an existing liability are substantiafly
modified, such an exchange or modification is treated a5 a de-recognition of the onginal liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in profit or loess.

Accounting Poticies for Insurance and Reingurance Contracts

Inztiranae Condract

Insurance confract is an agreament under which one party (the nswrer), accepts significant
insurance risk from another pary (the poficyholder) by agreecing 1o compensate the
policyholder if @ specified uncertain future event (the insured events) adversely affects the
policyholder.

Coniraci Classification

Al the Company's existing products are insurance contracts as defined under PFRS 4

Insurance contracts are defined as those confaining significant insurance risk at the inception
of the confract, or where at inceplion of the contract there is a scenario with commercial
substance where the level of insurance risk may be significant over time. The significance of
insurance risk is dependent on both the probability of an insurance event and the magnitude
of its potential effect.

Once g contract has been classified a8 an nswance confraci, i remains an inswrance
contract for the remainder of its lifetime, even if the insurance risk reduces significantly during
e peEriod.

The Company issues shori-term insurance contracts categorized as (i) Casualty, (i) Property,
(iii} Guaranty and {iv) Shori-duration life accident insurance.

Casualty ingurance contracts protect the assured against the risk of causing them harm fo
third parties as a result of their legiimate activities. Damages covered include both
contractual and non-contractual events, Properly insurance confracts mainly compensate the
Company’s assured for damages suffered to thelr properties or for the value of propery losl
Short-duration accident insurance profects the assured from the consequences of events
such ag denth or disability.

Insurance Balances Recenable

These include amounts due to and from agents, brokers and insurance confract holders
which comprise the balance of uncollected policy premiums and reinsurance premiums from
reingurers angmng from reinsurance confracts measured at amortized cost, using the effectve
inerest method

Heinsurance

The Company assumes and cedes (Treaty and Facultative) insurance risk in the normal
course of business, Reinsurance assets primarily include balances due from both insurance
and reinaurance companies for ceded nsurance Rabilities. Premiums on rensurancd
assumed are recognized as revenue in the same mannar as they would be if the reinsurance
were considered as direct business, taking into account the product classification of the
reinsurad business.

Amaunts recoverable from reinsuress thal melate to pakd and unpaid clasms and claim
adjustment expenses are ciassified as assets. Reinsurance receivables and the related
liabifies are reporbed separalely

Reinsurance commissions ane deferred and deducted from the applicable deferred acgulsition
cosis, subject o the same amortization method as the related acquisition costs,
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Reinsurance assets and kabilities are derecognized when the conlraciual nghs are
extingusshed or expired

s Impairment
.ﬁnp?mpahment review is performed on all insurance and meinsurance assels when an
indication of impairment occurs, These assets are impaired only if there is objective evidence
that the Company may not receive the amaounts due 1o it under the terms of the confract and
that it can be measured reliably,

»  Deferred Acquisition Costs
Commissions and other expenses direclly aliributable to the production and renewal of
insurance contracts are deferred in proportion fo premium revenue recognized. Deferred
acquisition costs are amortized over the ke of the policy in which it was incurred,

Deferred acquisition costs are reviewsd al each reportng date and the camying value is
writlen down i the recoverable amoumn.

«  Reserve for Unearned and Reingurance Premiums
Reserve for uneamed premiums is calculated on the following basis:

(i} Reserve for unearned premium and inward treaties, are calculated using the 24™
method based on gross premiums written. Under the 24% method, it is assumed that
the average date of issue of all policies wrilten during any one month is the middke of
that mont.

(i} Reserve for uneamed premiums on inward treaties is taken up bagsed on the dates the
statement is recened

FReserve for reinsurance premium represents the portion of reinsurance premisms ceded
computed in the same manner as the reserve for uneamed premiums.

The changes in reserves for unearned and reinsurance premiums is reported in the
statemeants of incomea.

= Claim Cost Recognition
Lisbilities for unpaid claim costs and claim adpsiment expenses relating [0 insurance
contracts ane aocrneed when insured events ooour,

The Eabilities for unpaid claims are based on the estimated uitimate cost of setting the claims.
The methad of determining such estimates and establishing resarves are continually réviswed
and updated. Changes in estimates of claim cost resulting from continuous review process
and diferences between estimates and payments for claims are recognized as income or
expense of the period in which the estimates are changed or paymenis are made.

Some insurance contracts parmit the Company 1o sell (usually damaged) propary acquired in
seltling @ claim, The Company may also have the right to pursase third parties for payment of
goavee oF 81| cosks.,

= Insurance Claims Payable

Liab#lilies for claims & calculated as the sum of Outsianding claims resenve, Claims handing
expense, and Incurred bul not reponed claims (IBMRY), with Margin for Adverse Deviition
(MFAD). At end of each reporting period, liabiity adequacy tests are performed, 1o ensure the
adequacy of Eabilties for claims. In performing the test for prermium Rabilities, the Unearned
Risk Reserve (URR) is compared to the Uneamed Premium Reserve (UPR) if the URR s
greater than the UPR, the excess is $el up a8 an additional premium liability on fop of the
UPR.

= T} =
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in catculating IBNR. the following primary reseniang methodologies were appled in the
waluation procass:

* Chain Ladder or Loss Development Triangles Method
= Bomhuetter-Ferguson Mathod.
* Expecied Loss Ratio Method

The Acluary debermines the approprialeness of the methodology considerng the
characteristics of the data available. The Acluary also assesses the relability of the expected
loss rafios by obtaining astimates from vamous sowces, such as undenwriters, the business
plan. pricing acluaries, market statistics, or from a histarie view of prafitability and loss ratios.
In valuimg fhe claims kahilities, the Acluary also considers other factors such as, bl not
imited to, varying expenss structure in run-off situations, large losses arising from significant
past events, operational changes in claims management, wnderariting changes such as
business mix and premium rate changes, changes in MERsUrANCE program, changeas in claims
handling process, and external conditions.

To ensure sufficiency of reseres, the Actuary conducts a back-testing exercise by comparning
actual and expected experience based on previous valuations. Claim liabilities also include
MIAD 1o alow for inherent uncertainty of the best estimaie.

= Premium Resenes
Premium reserves refer to all future claim payments arising from future events after the
valuation date that are insured under vmexpired policies, as well 3s expenses fod polsy
managemeant and claims setttement, and is computed as the higher of the LUPRE and LUIRR at a
designated leved of confidence, on both gross and net of reinsurance basis,

UPR is the reserve for that porion of the premium receved which is altributable 1o a peniod of
gk falling beyond the valuation date, and s recognized as revenue over the penod of the
policy using the 24th method, URR iz an estimate of the tolal Rability (including expenses), ai
a designated level of confidence, in respect of the risk afier the valuation date of policies
written prior to that date including expensas for policy management and claims setfiemeant
costs, In estimating URR, the Company adopled the loss ralio approach by mulliplying the
LPR with loss ralios adpisted by taking into account all potential future payments including
bul net Bmeted fo fulure claims payments, refrocession cosis, unaflocated loss adjustment
expense and ongoing policy administration costs arising from fhe uvneamed porbon of
premium colbected. & computalion i performed to determine whether the URR required is
greater or less than the UPR. if the URR is greater, then the difference should be booked as
an additional resense on top of the UPR.

= Options and Guarantess
Oiptions and guarantess within insurance are treated as demvative financial instruments which
are closely related to the host insurance contracts and are therefore not separated

subsequently.

A5l an s 3 arf-farrn B AREfMETE
Cash and cash equivalents are defined as cash on hand, demand deposits and short=term, haghly
Bguid investments readily converible 1o known amounts of cash and which are subject to
insignificant risk of changes in value. Cash equivalents with original maturities beyond thres
maonthe is presenied as short-tesm bank investments.

ipvirsiment Propeies

investment properties are those that are held to eam rentals or for capifal appraciation of both
and that are not owner-occupied. Investment properties are measured inilially at cost The cosi of
a purchased mvesimant propedy comprses of il purchase price and amy directly attribulable
costs. Subsequently, investment properties are measured at cost, less accumulated depreciation
and accumulated imparment in value, if amy,
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Transfers are made from invesiment property when, and only when, there is a change in use,
evidenced by commencement of owner-occupalion or commencement of development with a
viw fo sell. For transfer from investment properly 1o cwner-occepied property, the cost of
proparty for subsequent accounting iz ite camrying value at the date of change in use If the
property occupied by the Company as an owner-occupled property becomes an investment
property, the Company accounis for such properly in accordance with the policy under propsrty
and equipment up to the date of change in use,

The wseful lives and method of depreciation of the assels are reviewed and adjusted, if
appropriate, al each reporting period,

Depreciation for condominium wnits is compuled wsing the straighi-ne method over the estimaled
useful life of 50 years.

Investment propedty i derecognized when elther it has been disposed or when it is permanently
withdrawen fram use and no future aconomic benefit is expected from its dispasal Any gains or
losses on the retirement or disposal of an investment property are recognized in the statements of
income in the period of retirement or dispasal.

Propedy and Equipment

Property and equipment are initially recognized at cost including the costs to get the proparty
ready for its intended use. Subsequent to initial recognition, property and equipment are camied at
cost less accumutated depreciation and impairment losses, if any.

Depreciation is computed on a straightline method over the estimated wusefud fives of the
depreciable agsels as follows:

Buildings and improvements 50 years
Condarminium unis 50 years
Oiffice Irmprovementa 10 yoars
Ofice furnilure, fixtuenes and equipment 5 years
EDF equipment 5 years
Tranzportation equipment 10 years

An asset's resideal value, useful e and depreciation method are reviewed penodically to ensurs
that the period, residual value and method of depreciation are consisient with the expected
pattern of economic benefits from items of propery and equipmaent,

Expendifures fof additions, major imgrovements and renewals are capitalized while minor mepairs
and maintenance are charged to expensa as incurred. Whesn assets ane sobd, relired or othenwese
disposed of, ther cost and related accumulated depreciabion and impainment losses are removed
from the accounts and any resulling gain or loss is refected in the statement of income for the
perind

When the camying amourt of an asse! is greater than its estimaled recoverablde amount, the cost
ia written down immediately to its rcoverable amount with the resulling mpairment recognized in
pl'll]ﬂ ar loss, Fl,lTI':,r :I-u:prm:iam:l assats are retamned in the accounts unbil “'IIE']" ane no |ﬂl|'|ﬂ!' In use

Wihen a revalusd property and equipment is reciassified to investment propery. Revaluation
Model i applied until the date of fransfer. The carmping value of the propery at the bme of
reclassification is treated as As deemed cost under iInvestiment property
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Change in accounting policy

Effective January 1, 2025, the Company changed its measurément basis for certain condominium
units from revaluation model to the cost model. The change in accounting poficy was made to
provicde more reliable and relevant financial information and to align the measurement basis with
management's current use and monitoring of these assets. In addiion. the change reduces the
cost and complexity associated with periodic external valuations.

Under the cost model, the condominium units are carried at cost less accumulated depraciation
and any accumutated mpairment losses,

In accordance with PAS B, Accounfing Policios, Changes in Accounting Estimales and Errors, the
change in acoounting policy has been applied refrospeciively,

However, the retrospective application of the change did nol result in any adjustment to the
carrying armounts of the affected assets, nor fo the opening balances of retained earnings and
other components of equity as of the beginning of the earfiest comparative period presented.
Accordingly, no restatement of comparative figures was Necessarny.

Prior to January 1, 2025, certain condominium units were carried under the revaluation model,
wheraby astels were staled at appraised values determined by independent professional
appraisers, less accumulated depreciation and impairment losses, i any. Any increase n valug
was recognized in other comprehensive income and accumulated in equity under revalsaton
surplus. The revaluation surplis of such condominium unils s recognized in statements of
financial posifion under ‘Revaluation Reserve on Property and Equipment” account The
depreciation pertaining 1o revaluation reserve is fransferred to unappropriated retained eamings.

The Company's imvestment properties and property and equipment are subject o impairrment
testing. All other individual assel or cash generating units are tested for impairment whenever
avents or changes in circumstances indicate that the canrying amount may not ba recoverable.

For purposes of assessing impairment, assels are grouped at the lowest levels for which there
are separately identifiable cash flows (cash genarating units). As a result, some assets are tested
individually for impairment and some are tesied at cash-generating unit kevel.

An impairment loss s recognized for the amount by which the assel or cash-generating unit’s
recoverable amount exceeds its carrying amount. The recoverable amount is the higher of fair
value, reflacting market conditions less cost 1o sell and value in use, based on an internal
discounted cash flow evaluation. Impairment loss is charged pro-rata 1o the other assets in the
cash generating unit.

Al assets are subsequently reassessed for indication that an impament loss préwiously
recognized may no longer exists and the carrying amoumt of the asset is adjusted to (he
recoverable amount resulting in the reversal of the impairment loss.

Equity
Share capital 5 determined at par value of shares that have been issued,

Contribufed swrplus represent additional confribution of stockhodders to the Company in
compliance with the reguiremant of the Insurance Commiseion,

Retained eamings nclude all current and prior period results as disclosed in the stalements of
income, dividends declared and realized portion of revaluation surplus absorbad through
dapreciation

Ciitver covmprehhevishea fems

Revaluation reserve on AFS investment represents the difference betwean acquisiton cost of the
investment and ils fair value at end of the repoing period.
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Revaluation surplus pertains to the excess of the revalued amount ovar the camying amount of
property and equipment recognized upon revaluation, net of the related deferred tax lability. The
ravaluation surplus s reduced over the useful life of the related asseds through annual transfors (o
retained eamings representing the difference between depreciation based on the revalued
earrying amount and depreciation based on the asset’s original cost

Remeasurement gain or loss on retirement benefit obligation, upon the adoption of revised PAS
18, represents all actuarial gaing and losses during the year on the relirement obligation ansing
from experience adjustments, which are the differences fram the previous actuarial assumphions
and what has actually occurred.

Dividermls
Dividends declared are recognized in the financial statements when approved by the BOD.

If accordance with Section 195 of the Insurance Code, dividend declaration or distribution from
accumulated profits remaining on hand can only be made after retaining unimpaired the following:

The entire paid-up capital siock;

The margin of sohency required,

The legal resense fund requined, and

& sum sufficient 10 pay all net losses reported or in the course of setilement and all
liabilities for expenses and lnxes,

R 8 R i
The Company recognizes revenue when it transfers control over a product or service to a
customer. Revenue is measured at the transaction price which the entity expects to be entitled in
exchange for a good or sorvice. The following specific recognition crileria must also be met
before revanue S recognized,

Prominms

Premiums from shart duration insurance contracts are recognized as revenue over the period
of the contracts using the 24" method wherein revenus is recognized based on the provissons
in the Insurance Code. The portion of the premiums writen that relate to the unexpired
pariods of the polickes al end of the repording periods are accounted for as "Resane for
uneamed premiums” and presented in the liabiity section of the statement of financial
position. The reinsurance premiums ceded thal peraing to the wnexpired period as at
reporting dates are accounted for s “Resernve for reinsurance premiums” and presented
under “Reinswance assets” in the statements of financial position. The net changes in these
accounts between reporting dates are credited or charged againat income for the year.

Commission
Reinsurance commissions ane recognized as revenue over the period of the contracts. The

portion of commissions that relates to the unexpired periods of the policies at the reparting
date is accounted for as “Deformed comvmission income” in the liabilities section of the

statement of financial posiion

Irteresal ArcouTre

Interest income from bank deposits, special savings account, avallable-for-sale and held-to-
maturity investment is recognized as interest accrues taking into account the effective yield on
the related assel

Divichend imcome
Dividend income is recognized when the right 1o receive dividends is established

Raalized gans and lbases

Realized gains and losses on the sale of property and equipment are calculated as the
difference between net sales proceeds and the net book value. Realized gains and losses on
the sale of AFS financial assets are calculated as the difference between net sales proceeds
and the original cost net of accumulated impairment losses. Realized gains and losses are
recognized in prof or logs when the sale transaction occumed
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Cost and Expense Recoqrifion

Ciaims
Liabilities for claims and claims adjustments expenses relating 1o insurance contracts are
accrwed when insured avents oocur,

The Eabilities for claims (including those incufred bul nod reported) are based on the
egtimated ultimate cost of satfing thess claims. The method of determining such estimates
and establishing reserve are continually reviewed and updated. Changes in estimates of
chaims. cost resulling from the continuous review process and differences between estimates
and payments for claims are recognized as income or expense in the period the estimates
are macde

Share In recoveries in claim are evabualed in terms of the estimated realizable values of the
salvage or recoveries. Recoveries on settied ckams are recognized in profit or loss in he
period the recoveries are determened, recoveries on the unsettied claims are recorded as
reinsurance recoverabde on losses shown as parl of reinsurance assals,

Apgesiion cosl
Costs thal vary with and primarily related to the acquisition of new and renewal insurance
contracts such as commissions, cerlain underwriing, and policy issue cost and mspecton
fens ane deferrad and charged 10 expense in proporion to the premium revenue recognized.
Unamortized acquisiion cosis are shown in the staterment of financial position as deferred
acquisition cost

REFTSTIFRNCE COTHINESION
Commissions paid to ceding companies are deferred and are included in deferred acquisition
cosl The amorlization process s co-lerminus with the related promium income,

Aclrrinislealtoe axpensas
Adminisiralive expenses are recognized when incurmed,

Income Taxoes

Current tax Kabilties are measured at the amount expeched to be paid to the tax authority. The tax
rates and tax laws used to compute the amount are those that have been enacled or substantially
enacied as at the end of the reporting period.

Daferred tax assels and labiities are recognized using the balance sheet lability method on all
lemporary differences at the end of the reporting period between the tax bases of assels and
liabilities and (heir carmying amounts for financial reporting purposes.

Deferred tax assels are recognized for all deductible temporary differences and the carry-forward
of unusad tax losses to the extent that # s probablde that taccable profit will be avalable against
which the deferred tax assst can be ulifized. Deferred tax kabilities are recognized for oll taxablie
differences between the financial reporting bases of liabiliies and their camying amounts for
financial reporting purposes. Deferred tax assets and habilities are measured at the tax rates
expected to apply to the periods when the asset is realized or the iability is settled.

The carrying amount of deferred lax asset is reviewed at each end of the reporting penod and
reduced to the extant that it is no longer probable that sufficient taxable profit will be available 1o
allow all or part of the deferred income tax assets to be ulilized.

Maost changes in defarred tax assefs or liabilties are recognized as a component of tax axpense
in the statement of income. Only changes in deferred tax assets or liabities that relate to a
change in value of asset or labisties are charged or credited direcily o eguity,

Defamad tax assels and deferred tax labilities are offset if a legally enforceable right exiata 1o set
off current tax assels against currend tax Kabilifies and the deferrad faxes relale 1o the Same
taxahle antity and the samsa taxation authority .

-15 -



Caovmmmonwiriil nsurmcs Cormpany
Nodes e Financral Sfafeamends
Decambar 31, 2025 avnd 2024

Emproyee Benefils

The net defined benefit Eability or asset is the aggregate of the present value of the defined
benefil obligation st the end of the reporting period reduced by the fair value of plan assets,
adiusted for any effect of limiting a nel defined benafit asset to the asse ceiling  The asset cailing
ia the present value of any economic benefits available in the form of refunds from the plan or
reductions i future contribufions to the plan,

The cost of prowiding benefs under the defined benefit plans I8 actuarially determined uging the
projected unit credit (PUC) method

Defined benefit costs comprise the follnsang

= SEMVICE ODst;
= net imerest on the net defined banefit Rabildy or sssel; and
= re-measurements of not defined benefit Babilty or asset

Service costs which include curment service cosls, past service cosls and gains or losses on non-
routine satifements areé recognized as expense in profit or loss. Past service cosis are recognized
when plan amendmend or curtailment occurs.

Met interest on the net defined benefit liabikly or asset ks the change duning the percd in the nel
defined benefit liability or asset that arses from the passage of time which is determined by
applying the discount rate based on high quality corporate bonds to the net defined benafit liability
or apsel. Met interast an the net defined benefit liabilkty or assel B recognized as expense or
income in profit oF kss

Re-measurements comprising acluarial gains and losses, return on plan assets and any change
in the effect of the asset ceiling (excluding net interast on defined banefit liabilty) are recognized
immediately in OCI in the period in which they arise. Re-measuremeants are nod reclassified 1o
profit or loss in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund or qualifying insurance
policies.  Plan assels are nod available to the credilors of the Company, nor can they be paid
directly to the Company. Fair value of plan assets is based on market price information. VWhen
no market price is available, the fair value of plan assets is estimated by discounting expected
future cash fiows using a discount rate that reflects both the risk associaled with the plan assots
and the maturity or expected disposal date of those assets (or, if they have no maturty, the
expecied period until the settlemeant of the refated obligations].

Compensated absencas

Compensated absences are recognized for the number of paid leaves days (including holiday
entittement) remaining at reporting date at the undiscounted amount the Company expecis 1o pay
a% a result of the unused entitiement.

Loases

At inception of a confract, the Company assesses whether a condract i, or contains, a lease. A
coniract s, or conlains a lease if the confrac] conveys the right 1o contrel the use of an identhed
asset for a period of ime in exchange for consideration. To assess whether a conlract conveys
the right ta contral the use of an idantified asset, the Company uses the definition of a lease in
PFRS 16

Az g Lesses

At commencement or on modification of a conbract that contasns a lease component, the
Company allocates the consideration in the contract to each lease component on the basis of its
refive stand-alone prices. However, for the leases of property, the Company has elecied nol o
separate non-lease components and account for the lease and non-dease components as a single
lease compornent.

The Company recognizes a right-of-uge assel and a lease Kability at the lease commencement
date. The right-of-use assel s initially measured at cost which comprises the initial amount of the
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bease hability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantie and remove the underlying
asset or to restore the underlying asset of the sifte on which if is localed, less any lease incentives
recaivad

The right-of-use asset i subsequently depreciated using the straight-line method from the
commencemont dale to the end of the lease term unless the lease transfers ownership of the
inderlying asset o the Company by the end of the lease term ar the cost of the fight-ol-use asaed
reflects that the Company will exercize a porchase oplion. In that case, the right-of-use asset wil
be depreciated over the useful life of the underlying asset which is determined on the same hasis
as those of property and equipment, In addition, the right-of-use asset i periodically reduced by
impairment loases, if any, and adjusted for certain remeasurements of the lease liabity,

The lease liability is nitially measured at the present value of the kease payments that ane nol paid
at the commencement date, discounted using the interest rate implicit in the leaze or if that rate
cannot be readily determined, the Company's incremental borrowing rate. Generally, the
Company uses ils incrememial borrowing rate as (he discount rate

Lease payments included in the measurement of the lease liabdity comprise the following:

Fixed paymenis, including in-substance fixed payments;
Variable lease payments that depend an an index or a rate, initially measured using the
mdex or rate as at the commencemeant date,

= Amounts expecied to be payable under a residual guarantes; and

#  The exercae price under @ purchase oplion that the Company i3 reasonably certain to
exercise, lease payments in an oplional renewal period if the Company is reasonably
cerlain to exercize an extension option, and penalties for early lermination of a lease
unless the Company is reasonably certain not 1o terminate earky.

The lease liability is measured ai amortized cos! using the effective interest method. B is
remeasured when there is a change in fufure lease payments arising from a change in an index or
rate, if there is a change in the Company’s estimate of the amouni expecied lo be payable under
a residual value guarantee, if the Company changes its assessment of whether it will exercise a
purchase, exlension of lermanation oplion or if there is @ revised in-substance fixed lease
paymaent,

When the lease liabilily is remeasured in this way, a comesponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in prafit or loss if the carrying amount of
the right-ol-use agset has been reduced to zero.

The Company used a number of practcal expedients when applying PFRS 16 o leases
previously classified as operating leases under PAS 17, In particular, the Company:

= Does not recognized right-of-use assets and liabilties for leases for which the lease lerm
ends within 12 months from the date of initial application,

»  Excluded initial direct costs from the measurement of the righl-of-use asset al the date of
imitial application; and

= Lisad hindsight when determining the lease temm,

Shaort-fertn Leases and Leases of Low-valpe Assals

The Company has elected not to récognize right-of-use assets and lease liabditios for the leases
of lowevalue aseets amd ghort-term leases. The Company recognizes the lease payments
associated with thesa leases as an expense on a straight-Ene basis over tha laase tarm

As a Lessor

Leasas where a significant portion of the risks and rewards of ownership over the asset are
retained by the lessor, are classified as operaling leases. Rental income on operating leases s
recognized in profit or koss on a siraight-line basis of accounting over the pernod of the lease.
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Foreign Currency Transactions and Translalions

Items incieded in the financial statements of the Company are measuned using he currency of the
primary econamic envirenment in which the entity operates ((he funcfional currency). The financial
statements are presented in Philippine Peso, the Company's funclional and presentation
Currency

Foreign currency iransactions are transiated into the functional currency al exchange rales
prevailing at the time of transaction. Foreign currancy gains and losses resulting from settlament
of such transaction and from the translation at year-end exchange rates of monetary assels and
liabilities denominated in forelgn currencies are recognized in profit of loss,

Relaled Party Transactions

Parties are considered relaled if one party has the ability to control the other party of execise
significant influence aver the other party in making financial and operating decisions. The related
party transactiong are recognized hased on transfer of resources of obligations between related
partiea, regardless of whether a price is charged.

Provisions

Provisions are recognized when present obligation will probably lead 1o an outflow of economic
resources and they can be estimated reliably even if the timing or amount of the cutflow may st
be uncertain, A present obligation arises from the presence of a legal or constructive commitrment
that has resulted from past events, for example legal disputes for onerous contract.

Provizions are measured al the estimated expendilure required 1o sette the preseni obBgation,
based on the most reliable evidence availabde al end of the reporting period, including the nisks
and uncertainties associated with the présent obligation. Any reimbursement expected o be
received in the course of sattlemant of tha present obligation is recognized, if virtually cartain, as
a separale asset st an amount not exceeding the balance of the related provision. Where there
are a numbser of similar obligations, the Fkelinood that an outllow will be required in settiernent s
determined by comsidering the class of obligation as a whole. In addiion, long term provissons are
discounted af their present values, where time valua of money is material.

Prowizions are reviewsed at each end of the reporting period and adjusted to reflect the current
best patimate,

In those cases, where the possible outfiow of economic resources as a result of présent
obbigations is considered improbable or remate, or the amount o be provided for cannol be
measured reliably, no Habiily is recognized in the financial statemants.

VAR TS

Contingent liahiities are not recognized in the financial statements, They are disclosed unless the
possibity of an cutflow of resources embodying economic benefits is remote. Contingent assets
are not recognized in the financial statements but disclosed when an inflow of economic benefits
is probabile

Events after End of ihe Repoding Period
Posl year-end events that provide additional information about the Company’s pasition at the end

of the reporting period (adjusting events) are reflected in the financial statements. Post year-end
events that are not adjusting events are discliosed in the notes (o the financial staterments when
maierial
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5  Summary of Significant Estimates and Judgments

The Company makes estimates and assumplions that affect the reporled amounts of the assets
and liabilities within the next financial year. Estimates and judgments are continually evaluated
and are based on histerical experience and other factors, including expectations af future events
that are believed to be repsonable under the circumstances.

(i} Juchpments

The follewing judgments were apphed which have the most significant effect on the amounts
rescognized in the financal stalements,

Classification of mestrmants

In classifying is financial assets, the Company follows the guidance of PAS 38, In making the
judgment, the Company evaluates its infention, marketability of the instrument and s ability 1o
hold the investments untsd maturty.

For non-desivative nancial assets with fixed determinable payments and fived maturity as held-
to-maturity which requires significant judgments, the Company evaluates its intention and ability
to hold its investments in bonds up to maturity as well as the requirement of the regulatory
BgemCy

i the Company fails to keep theas mvestments to maturity other than for specific circumsiances
explained in PAS 20, it will be required to reclassify the whole class as available-for-sale. The
investments would therefore be measured at fair value, nol amortized cost.

Invesiments are classfied in the stalements of financial position as follows:

2025 2024
Available-for-sale P 32531 P 187,675
Hald-to-maturity 1,250,443,820  1,233.342 042

impairmmen! of Avadabio-for-sale financial agsels

in making a judgment on whather an investment is impaired, the Company evaluales, amondg
ather factors, the duration and extent to which the fair value of an investment is less than its cost,
gnd the financial heatth of and near-term business outiook for the imvestes, including factors such
as indusiry and secior performance, changes in technology and operational and financing cash
flcnars.,

The Company treats AFS invesimenis as impaired when there has been a significant of
prolonged dechine in the fair value below s cosiz or where there are objective evidences that
impairment exists, The Company evaluates other factors incleding nermal volatility in share prices
for quoted securities and the fulure cash fows and company's operating history for unguoted
SOCUNeS

If agsumplions are made regarding the duration and extent o which the fair value is less than
cost, the Company would suffer an additional loss representing the write down of cost 1o its fair
vaslue

As of Decamber 31, 2025 and 2024, AFS investments amounted fo P325.311 and P187 GTS,
respectively, (Sea Mote 5)

Dederrmdrabion of fair value of assels amd dabites

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants 8t the measurement date.  The far value
measurement iz based on the presumption that the fransaction to sell the asset or ransier the
dability takes place either:

* in the principal market for the asset or Eability, or
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= in ihe absence of a pancipal market, in the most advaniageous market for the assed or
liability
The principal or the most advantageocus market must be accessible to the Company

The fair value of an asset or a liability is measured using the assumptions that market parhcipants
would use when pricing the asset or hability, assuming that market paricipants acl in their
economic best interest,

A fair value measurement of 3 non-financial assel takes into account @ market particpant's ability
fo generale sconomic benefits by using the asset in its highest and best use or by seiling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
wufichent data are svailable to messure fair value, maximizng the uze of relevani observabls
impuls and ménimizing the wse of unobsenable inpuls.

All assels and liabilities for which Fair value s measured or disclosed i the fimancial statemenis
arn categorized withan the fair value hierarchy, described as follows, based on the lowest level
mpul that i= significant to the fair value measurement as & whiala:

= Lewvel 1 - Quoted [unadjusted) market prices in aclive markets for kdentical assels or
habidies

= Lewel 2 - Valuation techniques for which the iowest level inpat that is significant to the fair
value measuremeant is directly or indwmectly absensakie

= Level 3 - Valuation technigues for which the lowest level inpul that is significant to the fair
value measurement is unobservalle

For assats and liabiies that are recognized in the financial statements on a recurring bagsis, the
Company determines wheiher transfers have ocoumed between Levels in the hierarchy by re-
assessing calegorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting pericd,

Impaiment of invesiment propedty and property and equipment

The Company assesses al each reporting date whether there is an indication that the investment
property and property and equipment may be impaired. If any such indication exists, the
Company makes an estimate of the asset's recoverable amount. An asset's recoverable amount
is the higher of an asset's or cash-generating unit's fair value less costs to sell and its value in use
and is determined for an individual assel, unlesa the asset does not generate cash inflows that
are largely indepandent of those from other assets or group of assets. Where the camying amount
of an asset excesds is recoverable amount, the asset is considered impaired and is writhen daown
to its recoverable amount, In assessing value in use, the estimated fulure cash flows are
discounted fo their present value using a pre-tax discount rate that reflects current market
assesaments of the time value of money and the risks specific to the asset,

The carrying amount of mvesiment properses amounted 1o P432. 76 million and P437 88 madlion
as of December 31, 2025 and 2024, respectively (see Node 12), The carrying amount of property
and equipment amounted to PEET.91 million and PEET.36 milion as of December 31, 2025 and
2024, respactively. (zo0 Nale 13)
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Distinction befween invesimanl properties and owner-occupied properties

in making this judgment, the Company assesses the purpose for which the property is held and
considers whether the properly generates cash flows largely independent of the oiher assels
used in ihe conduct of the Company's nonlife insurance operations. Properties used in
undarriting, claims handling, policy administration, customer service, and other corporate and
administrative functions are considerad owner-occupied, as the economic benafits derived fram
such properties are closely linked with the Company’s core insurance operations and related
assets. On the other hand, properties held to eam rentals andior for capital appreciation ane
classified as investment property.

For properties with mived use, judgment is applied in determining whether the propery should be
elaseifiod in whole as owner-occupied property or invesiment property, or whether separate
portions should be accounted for separately, where practicable. In cases where the portions
cannot be sold or leased out separately, the Company evaluates the significance of the portion
wsed in operations relative to the portion held for rental purposes.

For certain properies, only an insignificant portion is leased out to third parties, whie the
subsiantial portion i used by the Company as office space for its insurance and adminisiratve
operations, Based on management's assessment that the leased-out portion is insignificant
relative to the total area and use of the property, the entire propery s classified as proparty and

equipment.

Management reviews the classification of properties at each reporting date and reassesses the
classification when there are changes in the use of the property.

Change in accounting policy for properly aed equipiment

Dwuring the current year, management exercised significant judgment in determining that a change
if e seasuremeant basis for certain condominium units from the revaluation model to the cost
model is appropriate and would result in more reliable and relevant financial informaton for users
of the financial staterments.

In making this determination, management considered, among others, the nature and inlended
use of the assels, the cost-benefit implications of oblaining periodic independent valuations, the
stability of market values of comparabile properiies, and the consistency with the Company's
financial reporting ohjectives.

Management likewise assessod the appropriate treatment of the related revaluation surplus,
inciuding the continued transfer o retained eamnings of the partion realized through use for assets
remaining under property and equipment, and the refention of the related surplus in equity fior
properties reclassified o myvestment property until disposal,

The change in accounting policy has been applied in accordance with PAS 8, including
management's assessment as o whether retrospective application i practicable and the resulting
effect on comparative information and equity balances.

Oeterminaiion of leose arrangamanls

The determination of whather an arrangement is, or confains a lease is based on the substance of
the arrangement and requires an assessment of whether the fulfillment of the arrangement s
dependent on the use of a specific assel or assets and the arrangement conveys a right 1o use
e azzel Leases where the lessor retaing substantially all the risks and benefits of ownership are
classfied a% operating leases

Rent axpense charged o operations amounted to PB4 million in 2025 and PB.5 milllen in 2024
{sea Nole 27)

Recoverabiily defemed lax assels

The Company reviews the carying amounts of deferred tax asset at each reporting dale and
reduces the deferred fax asset 1o the extent that it i no longer probable that sufficient taxable
profit will be available 1o aiow all or part of the deferred tax assets to bo utilized.
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The carrying value of deferred tax assels recognized in the statements of financial position
amounted to F31.6 milion in 2025 and P31.3 million in 2024, (see Note 29)

{i Estrmates

Lintwity for insivnce Glaims

The estimation process for insurance claims involves estimation of reserve of outstanding
reporied claims and estimaton of additional reserves for IBNR and expected fulure maovements in
the estimated ultimate liabiliies associated with oulstanding reported claims Incurred Bul Mot
Enough Reporied (IBMNER). Reported claims are set and pericdically reviewed by the claims
department IBNR and IBNER reserves are determined by the Company after taking inlo account
the cerfifying actuary's assessment. The tofal claim liabilifies are subject to a quarterly actsarial
review and a formal actuarial report is provided on the adequacy of the Company's claim
lkahilities. In forming their view on the adequacy of the reported claims, i acluary USes & vanety
of stalistical projection techniques like the Incurred Chain Ladgder/Development Approach (IDA),
the Paldd Chain Ladder Dewelopment Approach (PDA), the Bomhbuetter-Ferguson Incurred
Approach (BFIA) and the Bornhuetier-Ferguson Paid Approach (BFPA)

Under the I04, incurred losses by accident year are mullipled by appropriate loss developmen
factors to estimale ultimate losses. The POA is similar to IDA. Paid loss development Factors are
applied to paid loases 1o estimate ullimate losses.

Under the BFIA, actial incurred losses and expected unreported losses are added fo ashmate the
ultimale losses, Under the BFPA, actual paid losses and expected unpaid losses arg 1o be added
{o estimate the ullimate losses. The indial ulfimate loss estimales required Tor the BFIA and BFPA
were hased on selacted koss ratios.

For all the approaches, the loss development factors are based on the Company's historical koss
expenence supplemented with industry rianghss.

Claims reserve is separately analysed by class of business and it is intended 1o provide a 75%
percentile level of sufficiency vsing the Siochastic Chain Ladder method. This methodology 6
commonly used in calculating claims reserve at various confidence levels. The Company's
historical combined development triangies were used in estmating the claims development
factors at the expected and 75% confidence level, The age-lo-age and cumulative development
factors follow a lognormal distribution.

Ag of December 31, 2025 and 2024, gross liakbdlity for insurance claims amounied to P243.8
millicn and F251,9 million, respactively. {soe Mola 17)

Estimating far values of AFS nvesimants

The fair value of inancial instruments traded in active markets is based on quoted market prices
as at the reporing date.  If tha financial instrumeant 2 not traded in an actve market the fab valua
is determined using valuation techniques or other published price guotations. Where valuaton
technigues are used to determing fair values, they are validated and pericdically reviewed by
management. If the results of valuation techniques do not reflect fair values, financial instruments
are carried at cost. Chamges in assumpbons about these factors could affect reported fair values
ol firsneial inslmarments,

Az of December 31, 2025 and 2024, AFS investments amounted to P325.311 and P187 6T5,
respectively. fzoe Nofe 8

Estirnating atowance for probatde fossos on eokivabiies

The Company maintains allowance for probable losses at a level considered adequate io provide
for potential uncollectible insurance receivables. The level of allowance for prabable losses s
evaluated by management on the basis of factors affecting collectabity of the receivables. In
addiion, a review of the accounds designed to identify accounts o bé provided with allowance, is
mada on a conlinuing basis.
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Esfimating useful ives of propedy and equipment and investmen! properties

The Company reviews annually the estimated useful fives of property and equipment, based on
the period on which the assets are expected to be available for use. It is possible that future
results of operation could be materially affacted by changes in these estimaltes. A reduction in the
astimated usehd lives of property and equipment would increase recorded depreciation and
decrease the related assel account

The carrying value of investment properties as of December 31, 2025 and 2024 amounted to
P432.76 million and P437.08 million, respectively. (see Nofe 12)

The carrying value of property and equipment as of December 31, 2025 and 2024 amounted to
PEET 81 milllon and PEOT 38 million, respectively. (see NMofe 13)

Estimating redirement banefits

The determination of the Company's obligation and cost for retirement and other retirement
penefits is dependent on selection of ceriain assumptions used by actuaries in computng such
amounts. The assurmnplions as discussed n Mote 28 are believed to be reasonable and
appropriate for the Company althowgh actual experience or significant changes in assumpdion
may affect retirement benefits and assetiobligation,

Reliremant benefit cost charged to operations amounted to P17,862613 and P1B.512 848 in
2025 and 2024, respectively. (sea Noto 28]

Covilivigancns

The Company is curently involved in various insurance proceedings. The estimate of the
probable costs for the resolution of these claims has been developed in consultation with the
adjusters and legal counsels and based upon an analysis of potential results. The Company doss
not believe these procesdings will have a material adverse effect on the Company's financial
pensition.

6. Fair Value Measuroment

The fair value for assels and liabilties traded in active market at the reporting dale is based on
livesir queoted market price. For all other assets and Babilities not listed in an active market. the fair
value Is determined by using appropriste techniques or comparison to simiar instruments for
which market observable prices existe.

Where the fransaction price in @ non-active markel is different from the fair value of other
observable current markel transactions in the same instruments or based on a valuation
technigue, the Company recognizes the differance between the transaction price and fair value in
the statement of imcome unless it qualifies for recognition as some ofher ype of assel.

Assets and Kabllities measured at Fair value and those which are not moaswured at fair vabse but
fair value is required to be disciosed are calegorized in a8 manner discussed below:

Leval 1- Quoted market prices (unadjusted) in an active market for identical instruments.

Level 2. Valuation technigues based on observable inputs, either direclly (ie., as pnces) of
indiwectly (ie. derived from prices). This category inchsdes instruments valued using gquoted
markel prices in active markets for similar instruments; quoted prices for identical or swmikar
instruments in markets thal ase considered less than aclive; or other valuabon technigues whene
all significant inpuls are directly observable from market data,

Level 3 Valuation techmiques using signficant uncbservable inputs. This category includes all
instruments where the valuation lechnigue includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes
inatrumants that are valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences between the
instrumsents.

L
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The following table presenis the camying amounts and fair values of the Company's asset
measured at Tair value and asset for which fair value is disclosed and the comespanding fair value
heerarchy:

F.1]
Fair Value
Quwoted Prices Significant Significant
in Active Obsarvable  Unobservable
Carrying Matkets Inpists Inipiits
Amount Level 1) {Lewed 2) {Level 3)
Assets Mensired ol Fair Ve
Awaitable-lon gale vesiments P n2EIM P 251 P - P
Asols fof whach Fair Value is Disclosed:
imvesiment properes 432.762,735 . . 1,250.910,748
Held-fo- matusity investments 1250443820  1.266,922,546 .
P 163153926 P 1267247857 P P 1,250,910,748
20
Fair Walue
Cunted Prices Significant Significant
in Actve iJbsandabie Lirkearvabie
Carrying Markate Inputs Inputs
Amount (Leved 1) [Lened T (Ll 3)
Auzets Measured 2t Fair ValesRevalued Amourk
dovzslabibe-fov-apke esimenis P &7 &7a P 187875 P - P -
Cordommium unis® 20 520 258 - - 20,620,258
FAssets for which Farr Vialue 5 Desdosed:
Inveslmen propertes 437 583 746 . . 1,113,960,390
Held-te-matusity investments 1322 1237071870 . .
P IERIMED P 12725 P = P 1,13.580.648

* Incledod as pard of Properiy and agespmest. [seo Nofe 13}

The Company used the following techniques (o determine fair value measurements:

s Avadable-for-sale amd Held-lo-maturdy imeestrents. Fair valves are based on quoted market
prices from active markets classified under Level 1 category.

= Cordodrinicem gk The fair value of comdominium unid was astimated bazed on the appealzals
perfommed by an mdependent, professionally qualilied property appraiser and was determined
with reference to the latest transacied prices of idenfical or similar properies. The fair
valuation is classified undes Level 3 categony

The significant uncbservable inputs used in the fair value measurement of the Company's
Condomimnum unifs (included under “Property and equipment” account) are the sstimated net
price per square meter and vamous factors such as size, location, and utility, amang othems
Significant increases (decreases) in the estimated net price per square meder in isclation
would result in a significantly higher (lower) fair value measurement. Further, choosing
comparables with different inpuis would result in & significantly different fair value
MEdSUrErment.
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The Company has determined that the cumen use of the condominium units classdied as
property and equipment as a1 December 31, 2024 is s highest and best use

Effactive January 1, 2025, Management changed the measurement basis of these
condominium  unis from revaluation model lo the cost model, Accordingly, fair value
imfasmation in 2025 is not required fa be disclosed

= Imvesirment properlies. The fair value of investment properties was estimated using sabes
companson approach where fair value was determined with reference to the latest fransacted
prices of identical or simifar properties. The fair valuation is classified under Level 3 category.

The significant unobservable inputs used in the fair value measurement of the Company’s
Investmant proparties are the estimated net price per squane meter and vanous factors such
as size, location, and ulilily, among others. Significant increases (decreases) in the estimated
net price per squane meter in isolation would resull in a significantly higher (lower) fair value
measurement. Further, choosing comparables wah different inputs would result n a
significantly different fair value measurement.

Thie highest and best use of invesiment property 83 &l December 31, 2025 and 2024 s that of
COMEECan| use.

There were no fransfers bebwesn Level 1, Level 2, and Level 3 fair value measurements in 2025
and 2024,

The table below prasants the financial assets and Rabilities whose carrying amounts approcoamate
their fair values as at December 31, 2025 and 2024:

2025 2024
Financial Assets
Cash and cash equivalenis P 2,100,296.600 P 1,810,638.071
Shor-term bank imestments 16,555,271 29,080,000
Insurance balances receivabls 460,393 855 652,122 632
Claims and kosses recoverable 34,306,045 20,000, 764
Accreed investment income 15,683,064 14,004 288
Other agsetg 3,531,930 4,219 554
P 2630,766,767 P 2,530, 148 409
Finaneial LiabHities
Insurance claims payable P 243 848,578 P 251 824 089
Remsurance lizhildias 6,748 450 513634
Apcounts payable and
pocrued expenses® 46,979,558 69,074,223
P 297,576,586 P 322 411,946
* Excluding nomancial hebiilies amouning 1o PIZ7, 198,047 and P295 353 209 n 2025 aod 2004,
respaTivey

«  Cument financial aszels and Kahilties The carmying walues of cash and cash equivalents,
short-term bank investments, insurance balances recanrable, claims and losses recoverable,
accrued investment income, accownts payable and accrued expenses, reinsurance liabilities
and ingurance clamms payabie approxemale thewr fair values duae to the short-term nature of
hese inancial inshuments.

- e
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s Moncurmenf assels. The carrying amount of other assels approximates their falr value,
Management believes that the effect of discounting the future receipts from thase assets
using the pravailing market rates is insignificant

7. Management of Insurance risk, Financial risk and E'Hrﬂt'!'l'

Insurance Risk

The risk under any ane insurance contract is the possibility that the insured event occurs and the
uncertainty of the amouni of the resulbng claim. By the very nalure of an insurance contract, thas
risk is random and therefore unpredictable.

For a portfolio of insurance confracts where the theory of probability is applied to pricing and
provisioning, the principal risk that the Company faces under s insurance conftracts is that the
actual claims and benefit payments exceed the carrying amount of the insurance liabiities. This
could ooour because ihe frequency or severity of claims and benefils are greater than eshmated.

Insurance events are random and the actual number and amount of claims and benefits will vary
from year to year from the estimaie established using stalistical lechnigues. Exparience shows
that thia larger the portiolio of gimilar insurance contracts, the smaller the refative vanability aboat
the expected outcome will be. In addition, @ more diversified portfolio is less likely to be affected
across the board by @ change in any subset of the portfolio. The Company has developed its
insurance undemriting strateqy 1o divarsify the type of insurance nsks accepted and within each
of these categories to achieve a sufficiently large poputation of risks to reduce the variabdity of the
expected ouicome. Factors that aggravate msurance risk include lack of risk diversification in
terms of type and amount of risk, geographical location and type of indusiry covered,

Apart from the Company’s risk management function, regulators also play a vital role in the
insurance industry in ensuring that policy holders and creditors are assured of any claims that
may arise within the term of the policy. The Insurance Commission (IC) imposes (i) Risk-based
capital framework that will eMectively manage the equity requirement of the Company (i) Margin
of solvency which requires an appropriate ratio of admitted assets over admitied liabilities (W) A
mandatory resenne of highly-liquid debt instruments o answer the claims of policyholders and
eredilors (iv) and minemum statuiory net worh to streamline the operation of insurance Industry

Internally, the Company manages ds risks through its underwnting strategy and reinsurance
arrangaments

The undensriting siralegy is intended o ensure that the nsks underwritten are well diversified in
terms of type of risk and the level of nsured events, Moreower, Excess of Loss (MOL)
Resnsurance treaties are utilized to cushion any unexpected losses that may occur, CMher
ralnsurance facility enered includes surplus treaties and faculative reinsurance

The concentration of insurance claims, gross and el of reinsurers’ share as of December 31,
F025 and 2024 = a5 fallows:

Fu el 2004
Shaee ol Hal Shae ol Net
(1000 prefied) Gross" Reinsurer  Lishilgy % Gross®  Fisrsunes Liataily ]
Fre P Ll P - P LM ™ P 12800 P 7885 P 5215 2%
Wler car 30548 . A % 16g52 - 1552 "
Apesrien] 15 - 15 % ] . o s
Qs ey 115 . 115 0% 85 . & %
P nsa P - P 3B 100% P R2N7 P TABE P O25DR 00
T e e

*Anow's arp nof of BAS Wfad aed (e banding Erpaetes amonsling by P20 300 mllien in NI and P21 208 millon = 2004
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Financial Risk

The Company is exposed 10 financial risk theough its financial assats, financial labdibes,
reinsurance assets and ngurance liabilies. In parficular, the key Bnancial nsk is thal the
proceeds fom #s financial assebs are not sufficient fo fund the obgations arising from its
insurance contracts. The most important components of this financial risk are oredit risk, lguidity
risk and markeat risk,

These risks afise fam open positions in inferest rate, currency and equity products, all of which
are exposed o general and specific markel movements. The risk that the Company primarily
feces due Io (he nature of s invesiments is nberest rate risk

Creod Risk
Credit risk s risk due to uncertainky in a counterpany's (alse called an obligor) ability to meet its
obligation,

The table below shows the gross maximum exposure 1o credil nsk of the Company as of
Dhecambar 31, 2025 and 2024

025 2024
Cash and cash eguivabents® P 20831963161 P 1,758,200454
Shori-term bank invesiments 16,555,273 ZR 080, 000
Financial Investments
AFS - aquity securifies 325311 BT BTH
HTM - gov't securites 4,250 443 820 1,2083 247 G2
Accruad investment income 15,683,064 14, (o0 2BE
Insurance balances reosivable 464,913,053 B55,754 318
Claims and osses recverable A5, 671,235 21,0354 4749
ither assals 3,531,930 4. 2159 054
P 3874288847 P 3714 524 308
‘Exckades cash o fand

The credit quality of group of financial assets are as follows:

i} Cazhn bank, Cash aqavalenis and Shov-fermn invesimenis
A sybstaniel portion of the Company’s Cash in banks, Cash equivalenis and Shori-term
ifvastments s maintained ih universal and commercial banks, thereby limiting crodd risk.
Limits are imposed on placements with thrifl and kawer-tier banks, This 2 conaistent with the
Company's internal policy on deposit maintenance, Cash-in-bank, cash equivalents and
short-term Investments classiicd by type of banks are as follows:

2028 2024
Universal banks P 1681895581 P 1415185 740
Commercial banks H4.214,113 26,236, 102
Thrifl aned rursl banks T A52 48T 316,864 012

P 2,083,963,161 P 1756290454

1) Avaidalve-for-sate and Heid-lo-malinty Nvastrenis
Tha credii risk on investments represents the risk of actual default of the isswer. This risk i
managed through limits which takes into account the type of credit exposure, credit quality
and, where needed, maturity, and through regular monitoring and early warmning systems,

Limits on government secwrites i3 guided by existing circulars issued by the Insurance
Commission, nvestiment exposures and limits are monitored on a regular basis,
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(i) Insurance, Reirsurance and Other Receivablos

Credit risk on Insurance, reinsurance and other receivables reflects possible losses due 1o
unexpected default or deterioration in the credit standing of counterparties and deblors. The
scope of credit risk alleviation includes risk-mitigating confracts on reinsurance arangements
and setting up maximum credit lerms with agents.

Creds risk can arise also due 10 the purchase of reinsurance of other risk mitigation contracts,
The Company minimizes this risk through policies on counterparty selection, collateral
requirements and diversification, This risk is mitigated through close monitoring of outstanding
counterparty default postions, Diversification and avoidance of low rated exposures are key
glameants in the miligation of this risk,

The Company atso lmits its exposure to credit losses from its reinsurance business by
entering into master netting arrangements with counterparties. Master netting arrangamants
do mot generally result in an offsél of assels and Wabilities in the Statement of financial
position, 88 transactions are usually seltled on 8 gross basis. However, the credit risk
associated with favorable contracts (@ssel position) is reduced by & master netting
arrangement to the extent that if a default occurs, all amounts with the counterparty are
setbed on a net basis, The Company maintains a normal credit term of 80 days for insurance
balances recetvable, Past due are those accounts wiich are outstanding beyond 290 days.

Exposure bo credil nisk on other receivable s low considering that these receivables is
coflected through salary deduction or deducted from the commissions due to them, as the
case maybe These counterparties have a good credit standing with no history of defaull.

impairment for specific credit risk is established If there is objective evidence thal the
Company will not be able lo collect all amounts due in accordance with cantractual terms. The
amound of the impairment is the difference betweean the carrying amount and the recoverabie
amount. Conditions far write-0ff may be that the debtor™s bankrupicy proceedings have been
reached and/or guarantors are inscivent, all normal recovery efforts have been exhausted, or
the economic loss period (L2, the period within which all expenses will sxceed the
recovarable amount) has been reached.

The credit quality of the Company's assets exposed to credit risk as of December 31, 2025 and

2024 s as follows:
As of Decembar 1, 3028
Nedther past dus nor impaired Pt dus but Past dup

Migh grade  Standard grade  unimgained & impaired Total
Gash and cash squivalents’ P OL0BLOELIEE P P - P P 2,283,963, 161
Bt 8¢ hank irrecimeety 16,555,273 . . 16555273

Financial investmants
AFS - puity securilies . 15 . bl
HTM - gow'? securitias 1,250, 443320 - - . 1250443320
Accrued invesimant inpoes 15683064 . * . 15,633 064
Insurance balamces prcotrable - 450,193 A5E 4,519,198 854 513,052
Claima and losses recoverable ' - 14106 048 1,585,138 BEn s
Cither assets - 3,51 50 N - - 3,501,530
P OIMEESME P 1B M P 38501 B0 T P OLAT 2087

——r s
“Exlodes cash on band
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As of December 1, 234
Mathad pasl ot no! mped Past dus bl Past dum

Highorade  Blandard orade urimganed & imgared Tokal
i v Carsh equrvilents” P 170204 P - P - P - PATEE0AH
Ehert-berm bank imesimants 20 060 000 . . . 28,050,000

Financal lwesiments
HFG - pouity sECunbes . 167,675 T . 187 675
HTM - gov securiies 1233342 842 . . ' 1,233 342 82
Arored imeesimend income 14 04, 288 . . 14 204 288
insiaance balannes recenatie - . G52 132832 IEN18E  AMTRAAIE
{Ckmms and isses recivesatie - . 20,070,764 1,563,716 TIEMATY
Ofbwar assmls . Lyt . . 4 210 A5
P O3M2TOEM P LAITIR P OET2 150396 51650 P 3714504308

Tirnliey ook on A

Financial assels were graded as follows:

High grade cash and cash equivalents are short-term investments and working cash fund placed,
iwested, or deposited in banks belonging to the top banks in the Phiippines in barms of resources
and profitability

High grade AFS investments are equity securities belonging to Philippine Stock Exchange Index
with regular trading ransactons. Standard grade accounts ane eguity Securlies nol within the
scope of high grade accounts

High grade HTM investments are secunties ssued and guaranteed by the Philippine govemmant.

Oher high grade financial assets are accounts considered 1o be of high value, The counterparties
have a wery remate likelihood of defaull and have consistentty exhibited good paying hakbits.

Slandard grade accounis are active accounts with propensity of deteriorating 1o mid-range age
buckiets. Thess accounts are typically nol impaired as the counterparies generally respond 1o
credit actions and update their paymanis accordingly.

The aging anakyses of past due but unimpaired receivables are as follows:

Diect and assumed accounls
Duefrom  Duefrom  Funds held
merts & tafing  byceding Reinsurancs b recoverabie
] brokers  compasies  companies Tolal Pord  Unpaid Tolad
W elays past du P 24N P i - P LA P - F - F -
i daye past dim 154§15. 135 " . 155,401,758 . BSHIM NS
over i days BES 1M WaI oL amEn - Ammw

P OMSENOI P L3065 P WOBLTIZ P M0MSLASE P ATHIRN P MW P AWM




et and assmed accounls
(T8 e Dedom ok Reld
agerts & perdng by eddng Renurarce e naones B
pa bkt compenss  comperies Told Pad  Lngad Tata
) days pasl e P R0 P . « P OMNOW P 18320 P 1046040 P RIMEEE
0 s sl e T ML ENG el . ik . .
mfﬂqs 35 4METH N0 S48 ; B2 &1L

P GRGAEIP AMIAB P NNOMD P BRLINER P 143920 PG5S P AT

The table below provides information on the concentration of credi risk as of December 31 by
type of financial assels.

Discember 11, 325
(ash and cash Sharderm Avalatée- Hels- Rrceivables.

wpiales  vevimenis farsala Be-raturity ard alhers Tobal
bgerance P - P « P - P - P SATMm P SO
Fronda rafiuios 2,060,563, 161 15555.27] . . 10N 1M EEh
Govermment . . . 1,150 a1 nRAT  1EmN
iy CoTERae a - s - . 1w
Tlecommunicaions . . s - . RS
Wiy : . 3y . ; 186,387
Dfen nm * 15385 15530

P LOMLMELIEL P 65S5IT3 P M1PWFWFWM

[spamber 31, 204
Cash and cash Shykem Byaiable Hedd- Reoprabies.

snrels insiTens for-sale sty and oihery Tekal
= : = P =T - P GU3NNE P ST
Firareal mabbiors 1,756, 200,454 i T il - . bt R
Cenemment - . 1AM 00 16008 L2e X0
Heiding companes - - kb1 : - naw
Telsoommenicaions - . k] . . 205
Mring - : 5337 - - 23
ey 2. - LH96N 4140

PiTeX0ed P HEID0 P 76N PG00 P OESEIIY P ITMEMIE
et e e —

Liguiclity Fisk
Liquidity or funding risk Is the risk that an entity will encounter difficulty in raising funds to meset
commitments asscciated with financial instruments. Liquidity risk may result from esther the
inability to sell financial assets quickly at thair fair values. or countesparty failing en repayment of
a contrachual ebligation; or insurance lability falling dus for payment earlier than expacted. of
inability 1o generale cash inflows as anbicipated,

Liquidity risk is @ risk due lo uncertain liquidity. An institution may suffer liquidity problem when its
credil rating falls. The Company is also exposad 1o lguidity risk if markets on which it depends on

are subject 1o loss of liguidity
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The table below summarizes the maturity profile of the Company's liabiliies as of December 31,
025 and 2024, based on undiscounted contraciual payments.

Later thas Later than
o [ater 1 month & 3 manths b

On thien oee o iter not batar Later than
s damand month  fhas ) menths than 1 year e Tatal
Arcounis payable
and accrued expenses” P OTLINIE P BEERESL PO ISSMBM P 0J865H P < P oA
Ingurance cliims payabi BLTLMT  aWasm L T.M5.45 12100 MARESTY
Ritrrsorasca |ubittieg - 1887112 18,002 20045% 51850
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Markel Risk

Market risk is the risk of change in fair value of financial instruments from flucteation in foreign
exchange rates (currency fisk), market interest rates (interest rate risk) and market prices (price
rigk), whether such change in price is caused by factors specific to the individual instrurment or ils
isguer or faciors affecting all instruments (raded in the makel

Market risk is the risk 1o an institution’s financial conditicn from volatility in the price movements of
the assels contained in a portfolio. Market risk represents what the Company would loze from
price volatilities. Market rigk can be measured as the potential gain or loss in a position or partiolo
that s associated wih a price movement of a given probability over a specified time horzon,

The Company manages market risk by evenly distributing capital among investment instruments,
sectors and geographical areas. The Company struchures the level of markel risk it accepls
throwgh a sound market risk policy based on specific guidelines. This policy constitutes certain
limits on exposure of invesiments mosily with top-rated banks, which are sefected on the basis of
the bank's credit ratings, capitalization and quality servicing being rendered to the Company
Also, the said policy includes diversification benchmarks of investment portfolo o different
investment fypes duly approved by the IC, assef allocation reporting and portfolio Bmé struchurng.
Moreover, control of relevant market risks can be addressed through compliance reporting of
marked risk exposures to the IC, regular mondoning and review of the Company's inmvestment
performance and upcoming investment opportunities for pertinence and changing environment.

=3 -
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Sensithity analysis of market risk exposure is a8 follows:

i, Gurrency risk
Currency risk is the risk of lasing monay due 1o unfavorable changes in foreign exchange rates.
The Company has no foreign cumency denominated financial instruments. Thus, it has no

pxpasure o currency risk.

i, Interesirale risk

Inferest rate risk is the sk that the value or future cash fiows of a financial instrument will
fluctuate because of changes in marke! inlerest rates. Floating rale instruments expose the
Company to cash flow interest risk, whereas fixed inferest rale instruments expose the Cormpany
to fair walus inforest rizk.

The Company's interest risk policy requires it to manage interes? rate risk by maintaining an
appropriate mix of fixed and variable rate instruments. The policy also requires it to manage the
maturities of interest-bearing financial assets. Interest on fived inlerest rale instruments is priced
al inception of the financial msirument and is fixed untd maturity.

Exposures io interest rate sk comprise the following.

Inderest D in
2025 (000 omitfad) rate 1 year 5 years Orver § yean Toial
Financial assats thai are:
Gash and cash equivalents PES%EEY P 1081861 P . P « P 1391
Shortlerm bani imresiments LLIA%-5 0% 16,455 - - V6555
Hald to maturity 1PN 198,304 1.052.140 . 150,484
Funds held;
By cading companies 1% 10,43 . . 10,083
inferest Dogn
004 (000 omitted) ra 1 year 25y ives 5 yoars Tikal
Financil pasets thal o
Cash and cash equvalents aMENER P 17520 P . P - B 1,756,180
Ehorl-lem bank ivestments [L125%-4 T5'% 200 : : 25,000
Heel] b ety 2I05%4 T 5708 T . 120,343
Funds hell:
By cedirg covparies 1% - 10,700 : 10,700

As of December 31, 2025 and 2024, financial instruments exposed to variable interest rate risk
are cash in banks consisting of savings and short-term deposdt accounts. Held to maturty
investment are subject to fixed coupon rates. There are no Mems that are impacted with Interest
rabe risk which are charged directly to equity.

0P -
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(i

fyvailable-for-sale

Available-for-sale financial assets represent equity instruments with guoted and unquoted
markel values, For securities with no active market, the carrying amounts are stated al cost

Analysis of aquity instruments is as follows:

i 2025 2024

Acquisition cost:

Quated in the stock exchange P 44 500 P 44 500

Mot quoted in the stock exchange 21.270 21,270

G5, 770 65,770

Fair valug gain:

Quoted in the stock exchange 259,541 121,905
Carrying values F 32531 P 18T 675

— _=l'=ﬂ_

The nat change in fair values over the acquisition cost is reflected in the Equity section of
statement of financial position, net of refated lax effect.

(i) Hetd-to-matunty

Held-to-maturity financial assets reprasent debt instruments issued by the Fhilippina
government and private corporations. The term of the issues ranges from 2 I 6 years and
sama a coupon rate ranging from 3.375% to 5.25% and 2.375% to 4.75% in 2025 and 2024,

respectively

Interest income eamed on these debt instruments amounted to PS4 657 089 in 2025 and
PE0,686, 994 in 2024 (=ea Naofe 25)

Fre matunty profile of this account is presented below.

2025 2024
Due i
One yoar P 198,303,776 P 357016388
More than one year b five years 1,052, 140,044 BTE,326 554
P 1,250443,820 P 1233342942
—_—————— T ——

Pursuant to section 208 of the Insurance Code, a1 least 25% of minimum statutory net worth
required under section 184 of Code must be invested in securibes congisting of bonds or
clher debl instrurnents lgsued by the Philippine Government or its instrumentalities. The
imvested funds shall at all imes be maintained free from any ken or encumbrance and sha¥
be deposited with and held by IC for the faithful performance of the Company's obligations
under its insurance contracls.

In compliance with the above raquirement, Philippine govemment securiies with face value of
P449,100,000 and P385,249,000 were deposited with the IC as of December 31, 2025 and
2024, respactively,
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10. Insurance balances receivablo

This accouwnl consists ol

2025 2024

Due from agents and brokers P 440,460,888 P 640,101 147
Due from ceding companies 4,481,439 A BBIATE
Funds held by ceding companies 10,970,726 10,700,193
464 913,053 655,754,816

Allowance for probable losses 18,1948 3632184
e P 460,393,855 P 652 122 637

- ——————— e

Terms and conditions are as follows:

« Due from agents and brokers has a maximum term of 00 days from inception of the poficy.

+ Due from ceding companies carries a term of up to 120 days subject to premium payment

WaArAny

» Funds held by ceding compenies represents portion of the premium withhald by ceding
companies n accordance with reinsurance agreements and earn interest o applicable

inlerest rates.

Movements of the allowance for probable losses on insurance batances receivable are a5 follows,

21025 20024
Balance, January 1 P 1632184 P '
Provision during the year BET.014 3.832,184
Balance, December 31 o P 4,518,188 P 4,532 164

All Company receivables are subject fo credit risk. However, the Company does not mantasmn any
risk concenirations on these receivables. Exposuras 1o credi risk are discussed in Mote 7

11. Reinsurance assals

This acoownt i3 consiais of:

2025 2024
Resarve for reinsurance premium (Salke 18) P 36,031,777 P 31.665.230
Reinsurance recoverable an

Paid losses 6,349,076 3,488,220
Unpaid losses, inchusive of IBNR claims (Note 17) 29,522,159 18, 145,259
T1.903.012 53,299,709
Allowance for probable losses (1,565, 180) (1,563, 715)
i = P 70,337,823 P 51,735,004

-3T =
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Detads of allowance for probable I0sses on reinsurance assets are as follows.

2025 2024
Balance, January 1 P 1,563,715 P
Provision during the year 1474 1,563,715
Balance, December 31 P 1,565,189 P 1,863 715
. —— o e

12, Investment properties
The Company's investmen! properties include several parcels of land and condominium
units which were acquired for capital appreciation, 0 eamn rental income or cimrently
undejarmined future usa,

The balances and movemenls in this account are as follows:

2025
Condominium
Land unfts Total
Costs
Balance al beginning of year P 299107374 P 179,725402 P ATRBILTTE
Agditions . = 5
Balance at end of year 299,107,374 178,725,402 ATE 832776
Accumulated doprocintion
Balanca af beginning of year . 40,849,030 40,840,000
Depreciation - £,220,951 5,220,851
Balance at end of year - 46,069,981 45,060,981
Mot carrying value
at the end of the year F 259,107,374 P 133655421 P 432,762,795
T i
2024
Condaminium
Lard units Total
Cosls
Balance a1 baginning of year P 2Ri0T.a74 P 3,500,000 P 302607374
Additions - 21,383,036 21,383,038
Reclassification (Nofe 13} - 154 842 366 154 B42 368
Balance at and of yaar 299 107,474 178,725 402 ATR BI2 7TE
Accumulated dapraciation
Balance at begnning of year . 210,000 210,000
Deprecintion - 5,720,951 5,230 951
Reciassdication (Moo 130 . 35.418,07% 35,418,079
Balanca at end of year . 40,548,030 40,848,030
Het canying value
at tha end of the year P 299107374 P 138878372 P 437982 746
— ——

Rental income generated from the leasing of condominium wunits amounted to 1,745,700 and
P872,000 in 2025 and 2024, respactively.
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As of December 31, 2025 and 2024, the fair values of land and condominium units amourted fo
F1.250.910 748 and P1.113.960,380, respectively, Fair values were determined as follows:

Eslmaied

Far valse Olbserunble Fawr vl
Property Locaton  Valuton lechniue hievarchy nputs 05 M
Larnd Ha Rosa Salies comparison Levald  pice per (sqm.) T 5318 sqm
Land Maza  Salescompanson Levald  price per fsqm.) DETisgm 1157 sgm

land  Tambosnga  Sales comparson Leveld  prios per(sqm ) BOOON sgm 26000 sqm
Land PusoPrncees  Sales companson Lewel 3 price per jsgm ) WA sgm  0A200 am

Land Oy  Sales comparion Leveld  price per fsga) M0000 M  BE3ET sgm
Coredominium und Mandy Sales companen Leveld  price parfegm) 137 365 wam o) A5 o
Cordominim ent Taguig Salss pompanison Lewedd e perisgm) 21 sm 35000/ som
Condominium ends Makati fales oompartson Leveld  price per{sgm) 10165 sem 305,000 sgm

Sales comparson approach s an approach thal considers available market evidences. Thae
aforesaid approach iz based on sales and keting of comparable proparty registered within the
vicinity. The technigue of this approach requires the sstablishment of comparable propery by
reducing reasonable comparative sales and listings to a common denominator. This is done by
adjusting the differences between the subject property and those achual sales and listings
regarded as comparable.

The properties used as basis of comparison are situated within the immediate vicinity of the
subject property. The unobservable inputs to determing the market value of the proparty are he
fellowing: location characteristics, size and shape of the lot and the time element.

As of December 31, 2025 and 2024, Management believes thal there were no events thal could
have materially changed the fair values of investment properties.
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13. Property and equipment - net

Property and equipment consist of
s
At Revaled
Amoent K Cast
— [
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Units Linl inproveewnts vpoowements  Equipmest  Equipment Equipment Tolal
Greas Camying Vahe
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ofyear P mrmrmm,mpmtu”mmrmmnmﬂﬂ o7 7.8
e W.'H 1 150 SIS Ll LY
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Balaves 4 end ol pur H.t'llﬂ XI5 H.IH.HI L] ﬂ!:l.ﬂl' Im.l'l M
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Rtz o begiming
dyer R o SUURAT BAMIY ML MMLSE  TAMSE 2
Depreciaion - ﬁumm!.mmmwmmmm
Recsicaion {ILE T . 1A% T . -
Batances & end of . : Ll H.lﬂ.ll l.m.lil H.HJH BN NN
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14,

On January 1, 2025, the Company changed the measurement basis of certain candaminium unils
from the revaluation model to the cost model, Accordingly, these condominium unids wilh carmymg
value amounting to P20 520,258 were reclassified to propedties carmied at cost model. (see Noles
4 aned 5)

In 2024, owner-occupied condominium units in Makati City with carying value amounting to
P118 424 287 were reclassified from property and equipment to investment properties due fo
change in use. These condominium units are hedd 1o eam rental income.

Depreciation of property and equipment charged to operations amounted 1o P34 930 832 and
P31.BA2 AT n 2025 and 2024 respectvely

The Company engaged an independent appraiser 1o determing the fair value of its condominiam
units on January 4, 2018 using the Sales Comparison Approach. In this approach, the value of
condominium units is based on sales and listings of comparable condominium upids, This is done
by adjusting the difference between the subject property and those aclual sales and listings
regarded as comparable, The properties used as bases of comparison are situated within the
immediate vicinity al different fipor levels of the same building. Comparison was premised on
faciors such as location, size and physical attributes, seling terms, facilities offered and lime
clement. This fair valuation is classified under the Level 3 (significant unobservable inputs). (see
Mol &)

Generally, an increase (or decrease) in prices per square meter, will result to a highar (or lower)
fair value. The same scenaro will apply to changes in fair value if the size inCreases of
decreases Furthermaore, significant develapments within its neighborhood would increase fair
walue,

Management sees no indications of impairment and has not recognized an impairment loss on its
property and equipment,

Deferrad acquisition cost and deferred commission income

The movements duning the year of this account are as follows:

2025
Deferred Dabirred
BrouEsiticn cammission Mat DAC
— ____Cosl income
Batance, January 1 P 15BADBEEL P 8632032 P 149476622
Met change in acquisition cost _ {Note 25) {19,240,085) 349,589 {19,589 675)
~ P 138860560 P Bus1622 P 129986947
) 2024
Deferred Dedesred
acguisilicn commission Met DAC
cosl nCome
Balance, January | P 169681384 P 10333884 P 159247 500
Net change in acquisition cost [Note 28] (11472.730) {1,701,852) {9,770,878)

P 158108654 P BEI2032 P 149476 AX2
- ———

As of December 31, 2025 and 2024, management believes that deferred acquisition costs are
fully recoverable and that no impament 0SS is necessary.

=il =
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15. Accrued investment income

This account consists of:
2025 2024
Accrued interest on:
Cash equivalents and short-term hank placemants P 2,950,587 P 2,840 240
Habd-1a-matunly investments 12712477 11.1E-l.ﬂ-ﬁﬂ_
P 15,683,064 P 14,004,288
T T ara—
16. Other assets
Thiz account consists of;
__2025 2024
Deposits (3] 28972461 P 2614 288
Other receivables 494.TEG 1,540,673
Security fund 64 GBI B4 BRI

-1

SENS% P 171665

+ Deposits which are camed at cost are made to secure Senice amangements with wutility
companies. The same maybs refunded ai the expiration of service agresment.

=  [Mher recoivables which include advances o employees, are collected through salary
deductions,

« Security fund was created under Section 365 of Presidential Decree (FD) Mo, 612 as
amended under PO Mo, 1640, to be used for payment of claims againsl inscheent insurance
companies, The balance of the fund amounting io P84 BB3 in 2025 and 2024, represents the
Company's contribulion to the fund. The balance of the fund eams interest at rates
determingd by the IC annually.

Management befieves that fair values of other recewvables, security fund and deposils ware not
individually determined as the carrying amounts are reasonable approximation of fair values,

17. Insurance claims payable

Outstanding claims will become payable and maleriadize into claims paid as and when ihe
amounis of nsured Iosses suffered by policyholders were ascertained and agreed, wilhoul any
contraciual maturity date. The timing of future cash outfiow arising from the provision is nol
ascertainable but is likely to fall within 1-3 years.

The provizgion iz sensitive to many faciors swch as interprefation of circumstances, judicial
decisions and economic condiions and s subject to uncertainties such as:

« Uncertainty as fo whether an event has occwrred which would give rise to a
policyhobder suffering an nsured 1655,

»  Uncertainty as o the extent of policy coverage and limits appcable; and

# Lincertainty as 1o the amount of insured loss suffered by a policyholder as a resull of
thie Event scourming,
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Movemants in cutstanding claims are as follows:
]

il

Gis  Reinsurance Hel Gioss  Remsuse Hel
Ealae, Janzary 1 PONIDMEE P LGN P DOTTEAN P JMSHAN P 2N P HINIM
Claims and kvsses mguaed -
el of rectveries 641185 {30794 LR brpdic Rl 5T 215100
Provaion lor chaes incunad
bud e cecied IS BALIS 160,804,055 HEAIEN MR 185,853,248
Clares and bass powd -
et of roveries BMISSN  (OAZNTSN  [(ROTAM) sy [(TR7SOT)
Rarce, Derember 11 P M POREIIE P IMEAMG P P OBMSEE P OEAN

in accordance wilh 1S circular 2008-87, claims liabilities for both direct business, assumed ireaty
and reinsurance business shall be calculated as the sum of outstanding claims reserve, clams
handling expanse and IBNE.

Claims handling expense was computed on a nel insurance basis using the Kitthe's Refinement to
the Classical Paid-to-Paid Ratio Method that explicitly recognized thal claims handling expense is
incurred as claims are reported, even if no loss payments are made.

Outstanding claims reserve shall be based on actual claims repored but have not yel been
settled at year-end. IBNR fa calculated based on the following methods:

1. Chain Ladder or Loss-Development Triangles Mathod
2. Bornhuetter-Ferguson Method
3. Expected Loss Ratio Nethod

Margin for Adverse Deviation (MFAD) is included to allow the inherent uncertainty of the best
estimate of the policy reserves and to congider the variability of claims experience with a class of
business, the diversification between classes of business and conservatism in the best estimate
MIAD iz zet 1o 100% for the year ended December 31, 2025 and 2024

The actuarial valuation result for Clams labilites for the year ended Decernber 31, 2025 and
2024 is as follows:

Gross
2025 2024
Ouistanding claims resene P 33449508 P 32,708 211
Claims handling expenss 10,378,844 8367, 008
Pifad 5,503,980 4,736,300
IEMR 194,516,254 206,113,680
P 243,848,578 P 251,924,088
- —EE
Mt
2025 024
Dutstanding claims reserye P 33,440,500 P 25,021,385
Claims handiing expanse 10,378,844 B.2ET eaT
Miad 5,503,980 4 736,300
IBHR 164,954,095 1895853 248
P 214,326.418 P 233,778,830

L



Commuonweath ingsurance Compary
Nofas fo Financie! Siplemerits
Decarmbar 312025 and 2024

18. Reserve for urearned premivms

The analysis of this account is as follows:

. ] e

Gross Caded ke Goss Cadef it
_ Premiom  Business Aetuned Premam Bosess  Flatlanad
Baancn, January 1 PoOHATEAG P MSEN0 P TRAMEMY P ODEATRIN P MTWEE P OB
Fodices wnften
dumng Pe per LABODSSETY TTAMGMET  LAIUMERDE  1ETOASE  TRMAMS  1ENIEIATI
Promiums gamed
during e yoer AILMESN)  (TEMNN (1SMASIN) (ITEREEIENE) (BI00R5E) (16645

PGS P LT P OBSLITISNS P ORITIEMG P NAESTN P TEROGMI

In accordance with G circukar 2016-67, Premium liabéties for each class of business shall be
determined as the higher of Uneamed Premium Reserve (LIPR) and Unexpired Risk Reserve
{URR). UPR is calculaled using the 24™ method for all classes of business, on a gross of
reinsurance basis. URR is caleutated as the bast estimate of future abligation, axpanses for policy
management and ciaims setflement cost. URR may be estimated as the uneamed premium for
each class of business multiplied by ullimate loss ratio and adjusted for fulure expenses

The actuarial valuation result for premium liab#ties for the year ended December 31, 2025 and
2024 k5 as follows

Gross
2025 2024
PR P GBRI0S282 P 813715149
URR
Best estimate of future obligation 168,125,601 303,076,743
Mainfenance expenses 59,095,980 TO.B53,723
Claims handng expense 0,647,574 11,520,154
Margin Tor adverse deviation A7, 277,11 71,998 302
283,146,286 AS5T 449 522
Premiurm Liabdity (whichewver is hﬂml P H-'E.J-DE.IIE_F"- B13.7 15,148
Met
2025 2024
LIFR P 652,273,505 P VEZQ40019
URR
Best estimate of fulure obligation 161,074,833 02 916985
Mainlenance pXpeanses 549,095 980 70,853,723
Claims handling expenge 8,647,574 11.520.154
Margin for adverse deviabion 31,654 69T A8 045 932
B 260,473,084 434_336,795
F 652273505 P TA2.049919

Premium Liatrlrrlx (whichewer is hishur]‘

e
* Mgl of rosen for rensarance prevmum  smounding fo P36 031, 77T ond P3H 665 230
in 2025 and 2024, respaciivily, (seo MNofe 71}
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19. Reinsurance liabilities

This account consists of;
2025 2024
Premiums dus o remsurers:
Faculiative P 6,748 450 P 513634
Trowly g o
P 6,748 450 P 513,624
=T

Management believes that the carrying amounts are the reasonable approximation of their far

vabues as of December 31, 2025 and 2024,

The movement of this account is as follows.

. 2025
Troaty Facultative Tolal
Jdanuary 1 - P 513634 P 513,634
Cessions 12,452 618 50,864,148 63,316,766
Settements 12,452,618) (44,625,332) (57,081,950}
December 31 - P 6,748 450 P B,7
2024 =
Treaty Facultative Total
January 1 85392037 P 16523048 P 26,062 285
Cessions 4,621,517 40.423,003 45,044 520
Seltlemants = i 14,160,754} (56 432417) {70,503,171)
Drecember 31 P - P 13634 P 513,634
20. Accounts payable and acerved oxpensoes
This account consists of;
2025 2024
Taxes payable P 315597,332 P 282,144,164
Commission payable 22,855,423 25 607 HAG
Accryed expenses 10,764,503 10,571,206
Income tax payvable 12,201,615 13,208 045
e liabilites 13,359,632 33,795,371
w L T AN
.

Terms and condilions ane &g bollows;

Taxes payable are usually settled in the following month,

Commission payable is setiled upon remittance of premivm not exceeding 90 days.
Accrued expanses are satlied within 90 days,

Other liahilites represent government mandatory confributions and employees’ salary
an

Managemant balives that the camying amounts are the reasonable approximation of thesr Tair
values as of December 31, 2025 and 2024

e
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21. Equity
Capital stock :
The Company's capital structure as of December 31, 2025 and 2024 is as follows.
s X
Bhares Mmount Shares Amourd
Prefiemed-P00 par vakee
Authorimed - 200 10 shams
tesmed and culstanding 200000 P 20,000,000 20000 P 20,000,000
Coerenon shares- 2100 par value
Agihorizad - 11,800,000 shames
Issued and puistanding
Balance, Jarsany 1 12 800,000 180,000,000 12800000  1.280,000,000
Issuance dunng the year - d ; -
Balance December 11 12,200,000 1,280,000000 12800000  1.280,000,000
13000000 P 1,300000,000 13000000 2 1300000000
s T
Praferred sharms

The Preferred Shares subscribed to by the President and the Chairman of the Board shall be
voling shares and shall be entitled 1o dividends at such rate of rates as may be determined by the
Board of Directors (BOD). Said shares shall be non-inerest bearing and non-cumulative. and
shall be convertible into commen shares under such term and conditions as may be fixed by the
BOD.

The Preferred Shares shall likewize be redeemable at such price and under such lerms and
conditions as may be determined by the BOD. They shall enjoy preference over commeon shares
in the distribution of assets in the event of liquidation, dissolubion or winding up of the Company.

Commaon shares

On March 18, 2022, the BOD and stockholders representing at least two-thirds (23) of the
oulstanding capital stock approved the increase of the Company's authonzed capital stock from
B600.000,000 consisting of P580,000,000 divided into 5,800,000 common shares of slock, and
P20,000,000 divided into 200,000 preferred shares, both with & par value of P10 per share, fo
£1.300,000,000. The increased authorized capital stock consists of P1,280,000.000 divided into
12 800,000 common shares, and P20,000,000 divided into 200,000 preferred shares, both with a
par value of P100 per share. Of the P700,000,000 increase in common stock, P175.000.000 has
been subscribed, of which, P43, 750,000 has been paid in cash, The increase in authorized capital
siock was approved by the SEC on Movember 25, 2022,

On Deecember 19, 2022, the Board of Directors (BODY) approved the comversion of F200,000,000,
advances from stockholders ta 2,000,000 shares with a par value of P100 per share for a lotal par
value of P200,000.000. On the same date, the Board of Directors approved the issuance of
2 000,000 shares from the unissued shares available for subscription. This non-cash transaction
was excleded in the statement of cash flova.

In 2023, the balance on the 1,750,000 subscribed shares mentioned above was fully paid. In
addition, a iotal of 3,250 000 shares were subscribed and fully paid for P416,250,000. The excess
of the subscription price over par value amounting to P91,250,000 was credited to Additional
Paid-in Capital. Consequently, the total of 5,000,000 subscribed shares were issued in 2023,

As af December 31, 2025 and 2024, the Company has 27 shareholders owning 100 or more
shares each,
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Revaluation reserve on property and equipment

The revaluation reserve represents the cumulative net increase arising from the prior rewvaluation
of certain office condominium units and other properties previously measured under the
reyvaluation madel

Effective January 1, 2025, the Company changed the subsequen! measurement basis of certain
affice condominium wnits from the revaluation model to the cost model. The carrying amounts of
these assets at the date of change were treated as their deemed cost and are depreciated over
their remaining useful lives,

Motwithstanding the change in maasidenment basis, the Company continues to transfer directly
from revaluation surplus to retained eamings, on a sysiematic basis over the remaining uschul life
of the related assets, the portion of the surplus considered realized through use. The annual
ransfer is measured as the difference between depreciation based on the previously revalued
carrying amount and depreciation based on the assel’s cniginal historical cost, Such transfers are
made directly within equity and are not recognized in profil or loss,

In respect of certain properties previsusly carried at revalued amounts that have been reclassified
to investment property, the related revaluation reserve is retained n equity under revaluation
resense on property and equipment and shall remain therein until such time that the refated assels
are disposed of or olherwise derecognized. Lpon disposal or derecognition of such Fvestment
propertes, the comesponding revalsation reserve shall be transfered directly lo retained
BATTENOS,

Inchuded in the gross revaluation resenve is P56,211,148 pertaining 1o properties reclassified as
investment properties in 2024, The related reserve shall continue to be presented in equity until
the assels are disposed of or otherwise derecognized.

Rolfforward analysis of revaluation resene s shoan below:

2025
Effect of Deferred
Gross of Tax Income Tax Mot of Tax
Balance at beginning of year P E25B0.ME P i15,645,087) P A6, 935,258
Do praciation (206,57 Z) 71,668 (215,004}
Balance at ond of year = 62,203,672 P (15.573.419) P_ 46,720,255
2024
Effect of Defirmixd
Gross of Tax Income T ax Nel of Tax
Balance at beginning of year 2 62867097 P (15 746,755} P AT 150 262
Depreciation [86,672) 71,668 [215,004)

Batance at end of year P G2 500,345 P !15.5‘15-_1}5?:! P 45 935 258
—— — -

If thve condominium units were measured using cost model, the carrying amount would have been
P13.6 milion and F14,3 million as at December 31, 2025 and 2024, respectively.

Retlained earmings

On March 22, 2024, the Board of Directors approved the appropriation of retained eamings
amounting to P00,000,000. The appropriation is for the Company’s expansion projecis which
include the construction of adddional office buildings and extension offices and acquisition of
oitwer real estaie propefies.

=\ 19
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72. Insurance contracts — terms, assumptions and sensitivities

Terms and Condilions
The major classes of general insurance writtan by the Company include motor, property, casualty,
marine and engineering. Risks under these policies usually cover a 12 month duration.

For general insurance coniracts, chaims provisions (comprising provisions for claims reported by
policyholders and IBNR claims) are established to cover the ullimate cost of settiing the liatilities
in respect of claims that have occurred and are estimated based on known facts at the end of the

reporting period.

The provisions are reviewed quarterly as part of a regular ongoing process as claims expenence
develops; certain claims are setled and further claims are reporfed. Ouistanding clams
provisions are not discounted for the time value of money.

The measurement process primanly ncludes projections of future claims through the use of
historical experience statistics. In cerlain cases, where there Is a lack of reliable historical data to
estimate claims development, relevant benchmarks of similar business are used in developing
claims estmates. Claims provisions are separately analyzed by geographical area and class of
business. in addition, claims are usually assessed by loss adjusters.

Azsumplions

The principal assemption underlying the estimates is the Company's past claims development
experience. This includes assumplions in respect of average claim costs, claim handling costs,
claime inflation factors, and claim numbers for each accident year. Judgment is used lo assess
the exient o which extarnal factors such as judicial decisions and government legisiation affect
the estimates. Other key assumptions inchude variation in interest and delays in settlement.

Sensitivilies

The general insurance claims provision is senstive lo the above key assumplions. The sensitvity
fo certain variables such as legislative change and uncertainty in fhe estimation process is
impossible to quantify. Furthermare, because of delays thal anse between occurmence of a claim
and ils subsequent notification and eventual setilerment, the oulstanding claim provisions ane nol
known with certainty al the end of the reporting pericd,

Consequently, the ultimate liabilities will vary as a result of subsequent developments. Differances
resulfing from reassesaments of the ultimate liabilities are recognized in subseqguent financial
statements

The table below indicates the impact of changes in cerain key assumptions in respect of general
insurance business while other assumptions remain unchanged.

% change in Impact on incame

boss rala 2025 A4
+5% +P77.1 million <PA4 3 milion
-5 - PTT.1 million - P84.3 million

There = no effact on equity except on those affecting profit and loss.
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Loss development fahia
Loss development table for the last underwriling year for 2025 and 2024, gross and nat of

reinsurer's share & presenied below:

. Gro43 Loases aad Clums Fayabie foe 2005
1801 1 prier n L] i) s Tebal
Eximals of cumuiative
il eead P 100450 BN P THMTIN P OSNESNS P ODNMMEMD P IRAMER]
O yar bter CEATIZN]  SRITAN MMM TWTELE . TR
Twn years ialer SALENTIS SIS 0SSOI 145008
Three yaars later SAMTIN  RISTAY . 456,07 0
Four years ater 545810050 . . 458,700 501
Curmert exsmale of
cemmaltve ciaims GASETOLSN  MAOETAM  UMSSATID  MOTSLIET  ZAMEN]  THASEIN
Frervaien lor ENR . . . . AR TSN
Sunmiliive kil | 1 BTALTE  (DESETM|  ([TS5200TEN
Lishiity receqained b the

stalemenl of riancial poaition F MiMbd P 90T P I,-WEI' ATLAT P RADLHD P DMLSTE

(amen Losses an (i Payable o 204

0 oy F i) ] Toid

E eirte of cummrotatios

i et POISNISIATD P OGSDMEASM P METESS P OTMOMIDE P OMEEEISI P wEEEISN
(et par fgan ATHRAMRED T SRR B e 1S - o]
T s e LTAMDIE  TpsIMEN 45 % : - 4755 T
Thves paars ater i R T = . - § (15 424 TR
Fag s ey LTETH . LTI AR
e eskriats ol

cumm e clams LTETIIMD  (MEDM R U5 TR PMMLTE O WAREISM TSI
Prosisn by IBHR - - . . po R L 208 11380
Currraibn paymests b dae (ESNSE  [UMDOMESE MMM MDA (RO (TS40380
[ETp—

'ﬂ-ﬂﬂﬂlﬂww P RE5m P 5,3!5,;51_1:. MO P ADSIM P O MANEOM P 21GMON

el Lesses ind Claims Payable for 225
T e R I - Tt

Eatimate of cuimnslitieg

chinm covil: PoOASHBENY P OMBREMED P OPMESETR POSHUZLMM P BOWOIS P SQ1S0AE
e year atar SAMATIN LS WRNM WM O 1,795
Towd e st SAA0 1M EESEES | MIRLIS] 1260035
Theea years biter Sl B 384 A6, 116,504 . BEE {1558
Cursent eatimate ol

orrmatie clams S U051 B4 EhTRNNE LMIEMIS TOT LTS Fi R ER LY TA08 500,805
Prostsion for iR r ] . - 164 P05 184, 5 005
Cummaatve paymerts bn date BASSILITY  (LINN (UML)  (ULIANY  (SASMRM  [EIATRN)
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Decannbar 31, 2028 and 2024

The following table demonstrates the sensilivity o a reasonably possible change in interast rates,
with all ather variablas held constant, of the Company's profit before tax.

affect on

Changes income bafore

in Bagig income tax

2025 +100 P 31,848 428
=100 {31,848, 428)

2024 +100 P 29,206,205

- 100 (20,208.205)

There is no other impact on the Company's eguity other than those already reflected in profit and
loss,

iii. Price risk
The Company's price risk exposure al year end relates fo financial assets whose values will
fluctuate as a result of changes in marked price, principally, AFS financial assets

Financial assets carned at fair value consist only of available-for-sale investments. Changes in
market values do not affect prof or loss,

The Company has no material exposura on volatility rates of the fair values of Invesiments heid at
tair valuse and it has no materzal impact on the Company's net income and equity.

iw. Operational risk

Operational risk is the risk of loss from system faillure, human error, fraud or extemal events,
When contrals fail to perform, operational risk can cause damage lo repulation, have legal or
regulatory implications or can lead to financial loss. The Company cannot expect to elminate al
operational risk but initiating a rigerous control framework and by monioring and responding 1o
potential risks, the Company is able 1o manage the risks. Controls include effective segregation of
duties, access conlrols, authorization and reconciliation procedures, staff education and
assessment processes. Business risk such as changes in environment, technology and industry
are monitored through the Company's strateqic planning and budgeting processes.

Capial Managemen

The Company manages its capital requirements by assessing shortfalls between reported and
required capial levels on a regular basis. Adjusiments to current capdtal levels are made in light of
changes in economic condilions &nd risk characteristics of the Company's activities and externally

impesed capital requirements

The Company regards the following as the capital it manages as at December 31, 2025 and
2024

2025 2024
Share capital P 1.,300,000,000 P 1300000000
Additkonal paid-in capéal 81,250,000 a1 250,000
Condribbubed surplus 500,000 500,000
Retained earmindgs 2,327,193 742 2,138,296 666
P 11?13.94&'&_2 P 3.53!.046,56'5_
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el Worlh Reguirament

Externally imposed capital requirements are set and reguiated by the Insurance Commission (1C).
The requirements are pul in place o ensure sufficlent solvency margns. Further objectives are
set by the Company o maintain a strong credit rating and healthy capital ratios in order fo supporl
itg business objectives and maxinize shareholders value,

Pursuant to 1T Circutar Mo, 2015-02-A, dated January 13, 2015 issued on ihe basis of Repubhc
Act 10607 known as the Revised Insurance Code, domestic insurance companies under ihe
supervision of |G are required to maintain 8 minimum nel worth of at least P250 millien by
December 31, 2013, Such minimum net worth shall remain unimpaired at all times and shall be
increased to the following amounts:

Wi networth Compliance date
P 550,000.000  December 31, 2018
200,000,000 December 31, 2019
1,300,000,000 Decamber 31, 2022

insurance Memorandum Clrcular 22-2008 further clanfied that the paid-up capital should remain
intact and unimpaired at all times, the statements of financial position should show that the net
worth ia 81 least equal to the actual paid up capital.

As at December 31, 2025 and 2024, the Company is in compliance with the requined manimum
paid-up capital, The statulory net worth i based on Regulatory Accounting Policies and may be
determined only after the IC has examined the accounts of the Company.

FRisk-based Captal Regumredrent

Insurance Memorandum Circular (IMC) 7-2006 provides for the Risk-Based Capital (RBC)
framework for the non-ife insurance industry fo establish the required amounts of capital to be
maintained by the companies in relation to thesr investment and insurance righ. All non-life
insurance companies are annualy required to maintain a minimum RBC ratio of 10:0% and meot fail
the trend tegt Fadlure to meet the minimum RBC ratio shall subject the Company to the
cormesponding reguiatony intervention which has been defined at various levels.

The RBC ratio is calculated as Net worth divided by the RBC requirement. Net worth shall include
the (i) paid-up capital, (i) other capital surplus and (i) Special surplus funds lo the axtent
authorized by 1C.

Internal caloulations of REC ralio a3 at December 31, 2025 and 2024 revealed the following,

2025 2024
Total Available Capital P 3,690,651,895 P 3346631967
RBC requirgmont 403,038, THE ART 400 408
RBEC Ralio 6% 9115
e - —— - =

Companies not meeting the required RBC ratio will subjected to an Action Evenl depending on
tewed the RBC rabd as follows:

« Regulatory Action Event — the RBC is leas than 75% but not below 500%, the Company will be
required an RBG plan within 45 days,

«  Authorized Control Event = the RBC is less than 50% but not below 25%. the |G wal be
authorized to place the Company under requlatory control,

= Mandatory Control Eveni — the RBC is less than 35%, the IC is required to place the
Company under regulatory control.
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The computation of RBC is based on the regulatory accounting policy in accordance the
Ehilippine Inswrance Code. The RBC can be determined only after the IC has examined the

accounts of the Company

Cash and cash equivalents and Short-term bank investments

Thiz account congigls of:
2025 2004
Cash in banks

Currend and savings account P 140,084 440 P 141 B84 BGT
Special savings account and time deposits 1,042 978,721 1614 425 757

Cash on hand 16,333,439 54,348 617
Total cash and cash equialents 2,100,296 600 1.810,638,071
Shori-term bank invesiments 16,555,273 _29,090,000

= P__2,116,851873 P 1;m.729 071

Gash in banks including special savings accounts and time deposits eam interest al prevading
bank interest rates ranging from 0.0125% to 5.25% and 0.0125% to 6.125% in 2025 and 2024,
respactively. Special savings accounts and time deposits have maturitses of three months or less

Sharl-lerm bank investments earn effective annual interest rates ranging from 0.125% to 5.0%
and 0.125% 1o 4.75% in 2025 and 2024, respectively. These investments have matunties of more
than three months up 19 one year,

Interest Incame sarmed on these deposite ameunted o PT4 425 8209 in 20256 and PT6.026 807 in
2024 (zo0 Nole 26)

Significant portion of cash on hand represents claims fund held by various branches. They are
held to cover legitimate claims against the Company.
Ineaatmanta

The reconciliation of the carrying amounts of financial assels at the beginning and at the end of
the year is shown babow,

___December 31, 2025

AFS HIM Total
Balance, January 1 P 187675 P 1233342942 P 1,233,530.617
Acquisition . 361,531,240 361,531,240
Sale/maturity . {357,016,388)  (357,016,288)
Changes in fair value 137,636 - 137 616
Amoriization of premium/discount - 1 ] 1 (iFa )
Balance, Decembar 31 P _ﬁ-;.sm P_ 1250443820 P 1.250.763,131
__December 31, 2024 i
AFS HTM Todal
Balance, January 1 P 197498 P 1219390849 P 1210582 347
Acquisition - 531,098,389 531,004,380
Smeimaburity = {528, 105, 4649 (529,705, 468)
Changes in fair value (3.823) * {3.823)
Amartization of premiumdiscount . 12,559,173 12,550,173
Batance, December 31 P 187675 P 1233342942 P 1 233 530,617
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N Loss#s ind Clame Paatle for 2004 o
W0 T Fi] 7 =l T
Fatrues of cueatr
glaind cod PTG P OTHINIY P MENEAD P MEMIMND P X P IR
Gy ey ATMSSAED  1EERIN 455 000 288 095 541 B0 0 51 S
T s ber ATRNENT | DEX0MEN A AR - A5EE11 1T
Thves pears e ATHITAN MELU : 1085434706
Fod wars o LTI ABE 430 . LTI AL S50
Currend esirvate of
T e ENTELE  MEAM TR SIMTE O WESNSD MM ARG
Frosision for IR - . - 125 B R 185, .08
Cummuiabes pamerts b dake ATENIN  [MUNOME (RSGME (RS CEETSHD (IS
Liabdly recopaged e
sizmmant of frencal posion _P SRS P Hﬂﬂ; PO PO F'.LEITE-H.H!I POy
23, Premiums
Analysis of premiums ks as follows:
25
irect Assumed Ceded
_ Businesy Business Tolal Business Het
Premiums Written P 143905908 P S1148766 P 1480055674 P TT08686T P 1401358807
Changes in unexgived risk 5507 (STIBDST)  VSADSBGS  (4ESNT)  1I0TTEAR
—— N D T T
2004
Derect Asguened Caded
Busness Business Total Business Mt
Pramiums Wilen PIEAMIE P 43745358 P 15700858 P Te Mg s P 16N 050613
Changes in unexpired nsk 50 802 347 1,060, 7 52 73068 7048 556 !ﬁ.?llli
® T4 156567 F IEIEH P 1,768 082 626 F'-_EMﬂI P 1,656 Tad 045

24, Claims, losses and adjustmant ll!:l:l-ﬂ-l'l-lﬂ'ﬂ

Anatysis of claims, losses and adjustment expenses paid is as follows:

Fou thi year onded Decembar 31, 2025

Direct Assumid Total Recovisnd Net
Claimi and lnsses P oEEEIIEE P A4ER088 P oI MS05M P BR42465 P £32,238.050
Lizes 7,881 . T8 . )
P Hﬁ!&ﬂ P 48488 P M.Hl P t,:HEE ey
For fhe year ended December 31, 2024
[hract Asamed Toldl Recoared He|
Claims and losses P T7ESETASI® P TATETT P TEEGONE P 1Easn P TsLE16 AT
Loss adusiment epanens 12,174 075 12,174 075 12174075
P TBAOM7SH4 P fLTMSTOT P TROTMASEN P 30ENE0 P 776,790, 751
TR e el e



CrrurmdiweaiTh meirance Company
Nales lo Fmancial Statameants

25, Commizsion expense and commission income

The composition of this account is as follows:!

s 024
Cemmission Cammigshan Commsson Commission
BXpanER incamea gxpance inCame

Direc! business P B35BT P . P &I P :
Reinsurarce biainess _ AL RN 19,388,072 5 30} 623 21,020, 148
Total 185 771 683 19,388,072 £33,061 800 21,020,148
increaseidacrease n DACDCI (Mote 14) 48,240 085 (349,589) 14TETH) 1,701,852
[ -Hﬁ.l]t:!!'.'ﬁﬂ P ?!IN-E,I-B P mmsau_n 22,780

Standard commission rate for direct and reinsurance business ranges from 4% 1o 19%.

26, Intarest and othar incoma

The sources of interest income ane as follows:

2005 024
Inferest income from.

Hald-to- maturily invesbtments P 54,657,088 P &0 686,984

Cash and cash equivalents and
ghori-term bank placemants 74,425 B39 6,586 907
129,082 928 137 513,901
Other mcome 2,321,878 1,303,211
— - P 'rEI-_‘F.WtH? P 138917112

Other income significantly consists of rental income, dividend income, income from towing and

sErvios fees on bonds,

« 51 =
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27, Adminiatrative pxponses

The breakdown of administrative expenses is as follows

2025 2024
Salaries and other employese benefis P 139702148 P 140508515
Depreciation (see Nofes 12 and 13} 40 160,783 3T, 103 422
Profeasional fees 34,217,190 20.915,148
Agency EXpenses 26,208,308 31,6968 801
Investment management fees 18,121,710 20,716,351
Retiremend benefit cost [see Nofe 28] 17.B62,6813 18,512 848
Transportation 12,227 619 10,433,824
Communication, light and waler 10,806,886 14, 344 413
Representation and entertainment 10,711,481 10,680,410
Supplies 8,922,393 9,354 141
Rent (se0 Molo 31} B419,198 B.514.973
Association pool duss T 290 GEG 6,915,833
Taxes and licennes 5,747,741 5,608 920
Repairs and maintenance 4,014,933 5,531,598
Autvertising 3,681,675 8,728,051
INsArance expense 2,975,154 2,794,752
Provision for probable losses (see Mofes 10 and T1) BEE 48T £.165 8940
Miscollancous 11,846,615 13,198,275

P 363906630 F 388347774

—_——— e —

Miscellaneous expenses mainly composed of authentication fees, bonds certification and cash
gift,

28. Retirement banafit cost

The Company has a tax-qualified, non-contribulory defined obligation plan covering all regular
employess. The plan provides for lump-sum benefits equivalent to 130% of Plan Salary for
every year of Cradied Service. The normal retirement age is 65 years ald.

The latest actusrial valuation computed using the projected unit credit method dated March 13,
2026 is used as basis for computing achearial accrued liability for years 2025 and 2024
amounting o P104 481,185 and P106, 7486 845, respectively

The following information summarizes the compenents of defined benefit coste, the unfunded
status and the amounts recognized as defined banefit Habilsy.

The relirement benefits recognized in the statements of income and comprehensive income 1S as

Tollonws:

= 2025 2024
Curren] sernci Sosl P 11,547,808 P 11,813 830
Met inferest cost 6,314,805 6.600, 018
Seltiernent gain a——lie e
Defined benefit cost racognized in profif and koss® 17,862,613 18.512 848
Remeasuremen] gain recognized in OCH {835, 756) 19,913, 550)
Mel difined benedit cost P 17,026,857 P 8,500,298

* Inclisded in Sataries and oifer employes benehls
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The movements in remeasurement boss on defined benefit liability are as follows:

2028 2024
Remeasurement loss, beginning of the year P 27404390 P 37317940
Fetirarment benelit cost in OCE
Actuarial gain n defined benefit obligation (2,105,014) {10,115,902)
Remeasisrement loss on plan assels 1 258 202
Remeasurement loss, end of the year 26,568,614 2T 404 350
Less: Inoome tax effect {6,642,158)

P 19,926,476 P

EEH%k
20

The net defined benefit Eability recognized in the statement of financial position is as followes:

2025 2024
Fresant vakse of ohligation P 4BB085TED P 1TD.TAT0EE
Fair value of plan assel 84,604,575 73,000,407

P 104,491,185 P

106, 746,645

=_=_.=u=—_u=—*rl—=———

The changes in present value of defined benefit cbligation are as follows.

- 2028 2024
Batance at the beginning of the year P 479747056 P 174303396
inberest ool 11,054 444 10 620,558
Current service cost 11,547 B0A 11,813,830
Brenefits paid {11,148,534) (6,964 A36)
Aciuarial gain (2,105,014) (10,115,502
Dwfined benafit %Iﬂn P 13’9,@ P 179,747,056
The changes in fair value of plan asset are as follows;
_2025 2024,
Balance al the beginning of the year P 73000407 P  50.5040878
Interest income 4,739,639 J.531,540
Contribufions 8133787 9,776, 241
Remeasurement loss _{1,269,258) (202,352)
P B4 B4 5TE P 73,000 407
—— — . ——]
The allocation of Plan asset is as folows;
_ 2025 2024
Cash and cash equivalents 100.00% 100.00%
Crihers 0.00% 0D0%
100.00°% 1000 %
—— = — == Frer

Pian assels are valued by the fund manager at fair value using the mark-to-market vatuation

The Company contributes to the fund depending on the requiréments of the plan,

-3 -
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The sensitivity analyses based on reasonably possible changes of each significant assumpbon on

the retirement benefit obligation are as folows:

Discount rate decrease by 100 bps
Discount rate increase by 100 bps
Salary rale decrease by 100 bps
Salary rate increase by 100 bps

= 25 2024
P {5,793,029) P (5,956, 448)
6,287,307 8,547,018
[5,903,137) 06,117,121}
6,291,027 6,556,708

Actuarial assumplions used to determine refirement benefits as at December 31, 2025 and 2024

are a5 follows:
2025 2024
Discoun rals 6.06% 6.15%
Salary rate intraase 5.00% 5.00%
3.20 350

Wirsighied average duration of Plan {in years)

The expected future benefits payment of the plan as of December 31, 2025 and 2024 iz as

follows;
2025 2024
Wilhin next year P 131,352878 P 121,542,208
Afler mext yoar b Sth year 3T.mT T 26,505 301
After Sih year B9,236.684 92 836,338

28, Income taxes

The companents of income tax expense recognzed in the statements of income for the years
ended Decamber 31, 2025 and 2024 are as follows!

2025 2024
Current P 19,713,598 P 19,368,702
Deferred {561 JBE1) & B35 340

P 19,151,744 P 6204, 122
—_— —

The reconciliation of tax on pretax income computed at the applicable statutory rates to tax
exponse is a5 follows;

2025 2024
Income lax expense al statulory rabe P B1,6O0537 P 537755809
Income tax effects of:
interest income subjeched bo finad Lax (32,270,732) (34,403 4T75)
Mon-deductible axpenses 522 600 2 609
Unrecognized temporary differénces (790,670) 6,300,170
Income tax oxpense =3 P 19,151,744 P 215&1_]&.122
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Components of defemed income lax recognized in the statements of financial position are a&

ol lomars:!
2025 2024
Daferred tax assats
Defined benefit cost recognized in profit or loss P 18,480,637 P 19,835,565
Bemeasuremen loss on defined beneld Eability 6,542,159 6,051 008
Allowance for probable losses 1,521,087 1,268,975
Prowision for claims incurred but not recorded 3,970,706 3,278 049
31,614 509 31,261,687
Deferred tax liabilities
Revaluation resenve on property and equipment 15,573,418 15,645,086
15,573,418 15,645 086
Mol cheferred 1ax assels P 16,041,181 P 15,616,601
B e
Changes in deferred income fax are as follows
As of Decomber 31, 2025
taken 1o
Prodit and loss
Delemed {ax dscals P OMIGET P SE1 851 P (208509 P 31,514,589
Defarred tax kabiities. (15,645,086) . 11,668 [15,573,418)
— P OISE1660 P Sﬂllﬁ“l P (3TEM) P 16040981

As of Decembser 31, 2004

Changestakenip
Diedesrmen 2 assels P 80387280 P (45R4T2M) P (247838%) P 31261667
Disderredd ta iabiliies (55286200  MBNATS LS (15845,086)
F Il-iﬂﬁﬂlﬁﬂ P EEE}H] P liE,-ﬂﬁ.?E] P___130616601

10. Reconciliation of aceounts under Philippine Financial Reporting Standards (PFRS) and net
income under Regulatory Accounting Policies (RAP)

PFRS varies in certain respects from RAP prescrbed by the Insurance Commission, n
accordance with Section 203 of the amended Insurance Code, the following items of assels is

classified as non-admifed assets!

Intangibde assets,
Prepayments and deferred charges;

Other assets of doubtful value

4
-l

Unsecured loans, advances and other receivables;
Furmiure, fixtures, equipment and the ke, and
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The reconciliation of balances and difference in measurement bases under PFRS and RAP is as
follows:

i}y Statermant of Financial Position

2025 2024
Total assats under PFRS P 5173,150,683 P 5104409521
Total liabiliies under PFRS 1,427,153,622 1,646,858 085
Metwarth under PERS 3,745,007,061 &5.567 550536
Less: Non-admitted assets
Pramiums due from agents and reinsurers (29,613,981} (31,512 ,690)
Ot praperty and emipment {45,510, 845) (158,824 308)
(ther non-admitted agsals [35,113,082) (19,781,572)
M=t worlh under RAP P 3635659151 P 3 346631 9656
Het worth under RAP is broken down as follows.
- 2025 2024
Tolal assels under RAP P 5062812775 P 48934090951
Tolal iabilties under RAP 1,427,153,621 1,546 858 885
{ii} Statement of Income
— anas 2024
PFRS net income P 187510404 P 188 898 115
Aed (Less)-
Effect of deferred income fax {5E1,851) 5,835 330
RAP nat income P 187048553 P 195734454
—ie T — e

31. Commitments and contingencles

Leases
The Company leases its office spaces under short-lerm lease amangements with varnous lessors.
Rent expense under these lease arrangements amounted to PB,419,198 and PD,514,673 in 2025

and 2024, respectively

The Company leased out certain condominium units and insignificant portion of its owner-
occupied properties fo third parties. Rental income eamed on these properties and broken down
as follows:

2025 2024

Ineestment propertas P 1,748,700 P Bv2.000
Cwmer-ococupied properties 353,103 S0
P 202803 F 872.000

Conlingarncies

In the normal course of business, the Company may become defendant in lawsults involving
sattlement of insurance claims, The Company may recognize adequate provisions in its books to
cover possible losses thal may be incured on these claims. In the apinicn of managament,
liahilities arising from these claims, if any, will not have material effect on the Company's financial
position and will have no material impact in the financial statements, taken as a whole.
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32, dher significant matters

Deferral of adopfion of PFRS 8

In 2025 and 2024, the Company continues to apply the lemporary exemption from PFRS 0 as
permitted by the amendments to PFRS 4 Applying PFRS 8 with FFRS 4 issued in 2016, The
Iernposary exemption from applying the PFRS 9 is applicable until the mandatory effectivity of
PFRS 17 for entities whose activities are predominantly connecled with issung contracts within
the scope of PFRS 4. The predominance test, as required by the standard, was performed using
the Statement of Financial Position as of December 31, 2018, Accordingly, the Company's gross
kabilities arising from insurance contracts within the scope of PFRS 4 is equivalent to 82% of the
total carrying amount of all its liabiliies. No re-assessments have been performed al subsequent
date because there was no substantial change in the business of Company thal would require
such re-assessment.

As the Company is eligible 1o apply the temporary exemption from applying PFRS §, the Board of
Directors decided to align the effective date of PFRS 8 lo the mandatory adoption date of PFRS
17. The following information on Ffair value digclosure, credd risk ewposure and  credd
concentrations are presented as reguired by the amendad standard

(it The fair value of financial assets al December 31, 2025 and 2024 classified between those
that meel and those thal does not meet the Solety Payment of Principal and Interast {SPP1)
critaria and the changes in fair value are presented as follow;

Fair welues as.of Decomber X1, 2005 Far values s of December 30 2004 Fair veluz changes in 15

[oern not mest the [Ciez: piod st s s not mest
Meet the SPPY1est GPF besl Menl e 5PF) fest SPP) el e the SPPILesd he SPPI sl
Liars and recensbies
Ciash and cash equrvaants' P 108191961 P P nses P E = P
Shirt-iem hank mvesimants 15555 773 . 24 0] 00 . .
Actioed Fradirten idome 15503064 - 14004 238
Ingurans balncey et 51,732,455 - RIDEY
[lares gl Iogses recoverabis .06 ME . 21 L e
(Fhat assels 151540 E 4719 a . .
BFE - puily seuriies . N . {87 ATS . 137,63
HTM - gov' ocurifes 168300 546 {20071 8% : : :
P 1331355005 P B P ATRMEAR P rEs P - P 111.6%
pat-T

Financial asgets that meet the SPPI criteria in PFRS § are those whose cash lows comprise
solely payments of principal and interest on principal outstanding,

-5 -
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{ii} Information about the credit risk expeswre of financial assets that meets the SPPI lest is as

Tolborws.
December 31, 2005
Maither Past Dist mor Impaired Past Due but
Rated Unrated Unénpaired Impaired Total
Loans and neceaabes
Cash and cash aquivaienls’ P BETITI485 P 11166BRETE P - P P 083,863 181
Short-teem bank rvesiments 16,555,173 - - 16.555,2T3
Argnosd irvestment income 14,055 455 1,627 608 ; 15,683,064
Irsurance balances mosivabie 434,284 284 .112.5M 4 519,108 54,913,053
Ciaims and losses recowarnabke J1.08T 348 3.8, 658 1,583 160 I5871,238
thar assaly - 15149 1534,930
HTM - gow't securibes 1,266,022 548 . . - 1,266,922, 546
P 2R4BI2TSE P OISETZMIMAT P POIM2ED P GOBLIAT P BT 440,261
Euvuced cash o Rud
Decermiter 31, 224
Hodhor Flm Dz et Impasred| Past Dus bl
Rated Unrated Uinimpaired Impared Tatal
Loans and necorvables
{Cash and cash pquaaients” B OSIBASARY P RIZAD48ST P - P | TRE 200 458
Ehort-term hank irvestments I1.23.045 1,876,855 . 28,090,000
Aprrued imvestment incoma 12,680 404 1004884 . 14 004 284
Insurance balprces recermbie . - BR2122 632 3832184 A55. 754 16
Claims and losses recoviabie . 20070 64 1,563,715 HEMATY
Cther aseats 4 2% A54 - 4719654
HTM - vl Bseuiiibes 1,237 o7 870 1,237 071,870

P 2N samE P
e

BIB516450 F 672180386 P
—

5,195,880 P 3.796,065.500
—

ke fiak o acd

The ratings used above i consislent with the ratings used in Note 7.
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il Information about the credid concentration of financial assels that meels the SPPI tesl is as

Follcwes
December 31, 2025
Fimancial
Govprnment Institutions. All Cthers Total
Loans and mcaivablas:
C:a=h arel cash eguivalents® P - P 2DpE19814E1 P = P 2083963161
Shin-erm bank mvesiments - 16,555,273 - 16,555,273
Accrued mvesiment income 12732477 2,950,587 - 15,603,064
Insurance balances recevabla = - 464,513,053 454 913,083
Claims and losses recoverable - - 35,871,235 35 871,235
Ciihar aesets = - 3,531,530 3,531,930
HTM - gen'l securilies 1,266,522 546 = - 1,266 922 546
P 4279585023 P 2103460021 P S4.MEAE P 3887 440,262
e m———
December 31, 2024
Fimanagial
Gowsnmen| Ingtiutions All Ofhirs ) Tatal
Loans and receraties;
Cash and cash equesalents® P - P 1756700454 P - P 1,756,200 454
Shart-tarm bank irveshmans . 28,060,000 - 20,080,000
Accruad inveabmant incoma 11,164 048 2 Ban 240 5 14 004 F8R
Insurance balances recebabie - - GRS, TR B16 655,754 B16
Claims and losses recoverabie - - 21,634,479 21,634 479
Diher aasats - . 4,218,654 4,219,654
HTM - pow'l securities 1,237 071,870 . - 1,237,071 ,B70
P 128235018 P 1 TEEZX0EM P GB1608949 P 371806558
T m——
Eacfudes caah on fand
Retled pardy fransachions

Compensation to key management personnel amounted to P27.7 milion in 2025 and P37.3
millipn in 2024 and are included as par of salares and other employes benefiis account under
administrative expanses in the statermnents of income,

Subseqirent avenls

During a special meeting of the Board of Directors held on March 30, 2026, the Board approved
the appropriation of an additional PSD0,000,000 from the Company's unapproprisied retained
eamings for its corporate expansion projects and marketing programs.

The appropriation is intended 1o fund the construction of additional office buildings and extension
offices. Included in the approved expansion projects is a property located in Puerto Princesa,
Fatawan, with a total land area of 1,330 square melers.

The Board further approved the planned acqusition of lots in locations where the Company
presently operates branch offices, particularly in the following areas:

= Lucena City
= Legazpi City
= Sarzogon Ciby
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The appropriated amount shall be ubiized for the acquisition, development, and refated
expendilures associated with the foregoing expansion projects in line with the Company s

strategic growih plans,

Crrrent and novi-cirment dishnction
The Company’s curren! assets and current liabilities are presented below:

2025 2024
Current assats
Cash and cash equivalents P 2,100,296,600 P 1810639071
Short-1eom bank investments 16,655,273 29 090,000
Insurance balances recevables 445,050,478 636.689.737
Deferred acquisition cost 136,868,569 158,108 654
Accrued mwvestment ncome 15,683,064 14,004 288
Financial assats - HTM 198,303,778 A57 016,388
Other assets 3,531,930 4,310 554
P EFT!E','WB,EH P 3,I:rﬂﬂl?ﬂ-TlT'EIE

Current IIuhI-H'll-uu

Resarne lor uneamed premiums P 688305282

P 813715148

Insurance claims payable 243,848 578 239,327 BBA
Accounts payable and accrued expanses 3T4.TTR 505 365 377 432
Reingurance liabditics 6,748,450 513634
Defarrad cammiseinn moome 8,981,622 6632032

P_1,322662437 P 14775161 43

Non-cash ransachions

Excluded in the statements of cash Nows are the non-cash investing activities as follows:

= Transfer of owner-accupied condominium units with carrying value of P119.424 287 from

property and equipment o investment properties in 2024, (see Naofe 13)

. Supplementary Information Required under Revenue Regulations 15.2010

The Bureau of Internal Revenue (BIR) issued Revenue Regulations 15-2010 which requires
additional tax information to be disclosed in the Noles fo Financial Statements. The foliowing
information covering the calendar year ended December 31, 2025 s presentad in compitance

theorata,

« The details of Value-Added Tax (VAT) - oulput tax declared in the Compamy's 2025 VAT

returns and the related accounts are as follows:

Premums P TDG91 442
Commission _ sags
P TOEME DGR
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+  The VAT input tax claimed is broken down as follows;

Balance at the begnning of the year P 26,650,447
Current year's domestic purchases’payments for:
Goods 3,267 888
Serices 11,586,149
inst VAT outpud tax (41,504 484)
Bakance at (he end of he year 3 .

% The pramium lax on personal accident ingurance paid and accrued amounted to P112 820,
« The documentary stamp paidfaccreed on insurance policies amounted to P4B 674,172

= The amounts of withholding tax payments, by category is as follows:

Tax on cormpensaton and benafts = 2,510 832
Expandad wathhalding fay 14,917,191

# Al other tazes, local and nabtonal, lodge under taxes and icenses account are as folows:

Hational [ax
IC licenses and filing foes P 268 150
Local taxes
Real proparty tax 2,423,530
Community tax 17,683
Business tax 2,521,440
Other local taxes 485,638

P 5,747,741

81 -



